





POPULAR FINANCIAL WEEKLY WITH A NATIONAL CIRCULATION 





















































VOL, XX. 
No. | 


Entered at New York Post Office as Second-Class Matter. 


OUR ILLS ARE SURFACE TROUBLES. 
Comptroller’s Report Best Evidence of Underlying 
Wealth. 

As one very good cure for the removal of that 
chronic feeling of pessimism from which one element 
of the financial community suffers, we recommend 
the thorough reading of the last annual report made 
by the Comptroller of the Currency at Washington. 

That report shows that the National banks control 
aggregate assets of approximately $25,000,000,000 and 
hold more than. $17,000,000,000 in deposits. 

During the year just closed there was an increase 
in the capital of National banks of $58,400,000, in 
deposits $1,117,000,000 and in aggregate assets of $1,- 
355,000,000. 

Such enormous totals are almost beyond the cap- 
acity of the human mind to grasp in their full signifi- 
cance. Nor do they represent more than the present 
affluence of the National banks under the jurisdiction 
of the Comptroller of the Currency. 

It is fair and conservative to state that were there 
to be added to those figures the total of resources con- 
trolled by the state banks, trust companies and private 
bankers, they would roll up into aggregate sums of 
wealth even greater than that represented in the re- 
sources of the National banks. 

With such wealth in a country and with such a 
steady growth, figuring in the billions, inherent finan- 
cial strength of resources is displayed. Does it not 
suggest strongly and convincingly that many of our 
supposed ills are ephemeral and imaginary? 





THE PARCELS POST. 
Its Introduction Will Be Watched With More Than 
Ordinary Interest. 

While the statement made by Postmaster General 
Hitchcock, that the establishment of the Parcels 
Post service means the inevitable end of the express 
companies as common carriers, sounds like bombast, 
still there is no escaping the fact, which express com- 
pany shareholders must squarely face, that the inno- 
vation the Government introduced this weekiof carry- 
ing through the mails packages weighing tp to 12 
pounds, means a new and serious competition for the 
express companies. ; 

To what extent this competition will cut into the 
revenues of the express: companies -necessarily cannot 
make itself definitely apparent for.some months to 
come. But if the express company directors are at 
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all progressive and abreast of the times they will not 

wait to see what effect the new system will have on 
their business. 

If they are wide-awake they will anticipate the 
competition by meeting it with a corresponding reduc- 
tion in rates and attempt to hold out greater induce- 
ments for public patronage by a superior and much 
faster delivery service. 

Private capital will continue to employ itself profit- 
ably in transporting patcels and small packages, but 
under greatly changed and readjusted conditions; 
no longer will the service be considered as a complete 
monopoly from whose one rule the public could not 
escape until Congress was won over by a long and 
insistent public demand. We are away behind the 
Continental nations in establishing a Parcels Post. 

As for the express companies and their future, 
there is no ground or reason justifying fears that 
their doom is sealed and that services are in order 
for their proper interment. They have more than 
nine lives and their resources aré too great not to. 
expect them to live and find ways to continue a 
profitable existence. We believe they will be able 
to survive, even though they have until. now always 
regarded the public as their special field for exploita- 
tion. 

A WARNING TO REACTIONARIES. 
President-Elect Wilson Gives Notice That He Regards a 
New and Better Era at Hand. 

President-elect Wilson made a notable address at 
his old home town in Staunton, Va., which celebrated 
his 56th birthday last week by a reunion and greeting 
which must have been inspiring to the new Executive. 
In the course of his speech he hinted at an approach- 
ing contest with the forces of reaction, declaring that 
the evil and selfish forces which he said were largely 
in control of industry would have to be mastered. 
Chis contest, he said, would be no “rosewater” affair. 
and he added: 


The one thingthat the business men of the United States 
are now discovering, some of them for themselves and some 
of them by suggestion, is that they are not going to be al- 
lowed to make any money except for a quid pro quo, that 
they must render a service or get nothing, and that in the 
regulation of business the Government, that is to say, the 
moral judgment of the majority, must determine whether 
what they are doing is a service or is not a service, and. that 
everything in, business and politics is going to be reduced to 
this standard: “Are you giving anything to society when-you 
-want to take something out of society?” r : 
A large part, too large a part, of the fortune making of 're- 
cent decades has consisted in getting something for nothing. 
I do not include brains in the category of “nothing.” I be- 
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lieve a man is entitled to earnings for the suggestions of his 
braitis, but he is not entitled to anything when he creates for 
his brains a sort of airtight isolation which makes it impos- 
sible for anybody else to suggest anything in that field. And 
therefore, while I would be liberal in interpreting the service 
I want to proclaim for my fellow citizens this gospel for the 
future, that the men who serve will be the men who profit. 


If Mr. Wilson shall succeed in holding and direct- 
ing the moral sentiment of the nation—public opinion 
—against the interests which he alleges have in recent 
decades been making great fortunes and giving noth- 
ing in return, he will have accomplished more than all 
the congresses or all the Supreme Court edicts that 
have come and gone since the Civil War. 

There is a large element of our people who believe 
what Mr. Wilson says is true, but the problem is to 
change a system which has been more or less ingraft- 
ed into our national life. The great mass of our busi- 
ness men and industrial leaders are honest and need 
no such warning, but unquestionably the future gen- 
erations will demand a strict accounting from those 
who are directing large affairs, and it is these men 
Mr. Wilson is aiming at. We apprehend that our 
great captains of industry and finance will step more 
softly and less ruthlessly, not solely because of what 
Mr. Wilson has said, but because the nation is 
thinking along somewhat similar lines to those traced 
by the head of the next Administration. 


WILL IT BE FARMER JIM HILL? 
By No Means Would He Be a Bad Choice As the 
New Government’s Chief Agriculturist. 

From far and wide throughout the Northwest 
comes the request that President-elect Woodrow Wil- 
son make Mr. J. J. Hill Secretary of Agriculture in 
the new Administration. 

Whether the wishes of the Northwest shall prevail 
or not it is hard to say, for Gov, Wilson has not as 
yet even intimated who among the leading Democrats 
will compose his official family. Mr. Hill modestly 
disclaims any desire to fill the office. Mr. Hill, who 
is well along in life, would have to assume very ar- 
duous duties which the Agricultural Cabinet port- 
folio calls for, even though the honor is a great one. 

There is no gainsaying that the pioneer upbuilder of 
the Northwestern empire would make an idea! head 
for the Agricultural Department. The country would 
have to seek far for another man who would evince 
greater interest in and loyalty to our farmers than 
this man Hill, the genius who took hold of an aban- 
doned streak of iron rust and spun out of it a railroad 
spanning a continent, and made it one of the won- 
ders of modern civilization. _ 

What Mr. Hill does not know about farming and 
what is best for its further development is worth for- 
getting, for it possesses little value. He has built his 
properties up on this intimate knowledge of our agri- 
cultural needs. He colonized his country by telling 
farmers in neighboring states that their opportunities 
in the Northwest were greater, and all those who 
heeded his advice have prospered by the advice, even 
beyond all expectations. 

As a crop expert Hill’s equal does not exist. He 
told us a few years ago that our annual harvest 
would soon run in excess of $8,000,000,000. Some of 
us made light of his prognostication. This year the 
heaviest crop on record has been valued at over $9,- 


000,000,000, and we sit up in amazement at Hill’s 
wonderful second sight into the country’s future. 

If it is to be the Honorable Farmer Jim J. Hill, 
then well and good. We could not wish a_ better 
choice for this important post. 





A MARKET FOR BONDS. 
An Interesting Problem and How It Should Be Handled. 


Should an underwriting banker obligate himself to 
at all times maintain for his clients a market-for the 
bonds he sells to them? 

Conservative bankers aim always to repurchase se- 
curities from clients at a fair concession, but they will 
not bind themselves to do so. The Financial World 
recently canvassed the leading investment bankers to 
obtain their views on this interesting question. The 
consensus of their opinions was that to establish such 
a practise as a general policy would be fraught with 
many disadvantages, and during periods of financial 
disturbance could not or would not be maintained. 

From this view, after giving the question serious 
consideration, there can be no dissent. Good securi- 
ties should rest upon their own merits. Any artificial 
means employed to support them is wrong primarily. 
If they have merit, are properly secured, and have 
behind them substantial earning capabilities, they 
should not lack a market where the issue is well 
known, widely distributed, and has behind it a strong 
and conservative banking institution. 

Articles of value always have a market, even 
though that market may not always prove a quick one. 
Then again, marketability does not always carry with 
it a guaranty of a greater degree of value. Some- 
times too much marketability has the opposite effect, 
especially in periods of unrest. On such occasions, 
holders will sell what they can dispose of most quickly 
and often at a sacrifice, just to get money. Thus 
urgent liquidation forces the price down, causing 
other holders to become worried when there is no 
actual cause for it, as the security is there and cannot 
be impaired. In such times gilt-edge bonds and stocks 
are not free from serious impairment of market value, 
but as soon as the pressure of liquidation is relieved 
they come back quickly to their actual worth. 

The investor must also remember that when a cor- 
poration offers bonds to run a period of years, the 
corporation covenants to pay the loan when it falls 
due, meanwhile agreeing to pay a certain interest 
rate for the use of the borrowed money. The banker 
takes the entire loan. He then retails the bonds to 
investors. 

The practice is not dissimilar to that of making 
mortgage loans on real estate. The purchaser of such 
mortgages fully understands that he is making a loan 
for a certain period of years. All he is concerned 
with is the security. He knows he will get his money 
when it becomes due. He doesn’t feel worried if he 
cannot instantly find a buyer for his mortgage, and 
if he cannot get his price he simply does not sell. The 
purchaser of a bond should feel much as does the 
mortgage holder, provided in.the first place he has 
bought a good bond. 

Any banker who agrees to repurchase bonds from 
clients binds himself to an obligation which at once 
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places a prospective liability on his capital, which for 
him is best always to be free and available. But, after 
ail, a good bond will always sell itself, and in normal 
conditions conservative bankers will rebuy them and 
trade in them because it is part of their business, and 
good business, too. 


JAMES R. KEENE. 
Last of the Old Guard of Daring Manipulators Passes 
Away. 

With the death on Friday of James R. Keene, there 
passes. out of Wall Street and our stock market a 
solitary and silent human figure who represented an 
old order of speculation, entirely out of tune with 
modern progress and the present-day spirit. 

Keene belonged to that era which produced such 
cool and calculating speculators as Commodore Van- 
derbilt, Daniel Drew, Jay Gould, and Cammack, who 
at times risked and lost great fortunes without flinch- 
ing or whimpering. They took their misfortunes 
with that calm resignation which marks the speculator 
of nerve and daring. When they won fortunes as a 
result of their manipulative tactics they prese ived the 
same spirit. 

With Keene and this old guard the public was 
never taken into consideration. They held to the be- 
lief that those who ventured into the stock market 
must be alive to the risks involved. They reasoned 
that the profits and the glory were always for those 
possessed of the sharpest wits and the greatest daring. 

Because of his life-long environment, James R. 
Keene never for a moment felt that he was not play 
ing the game squarely in Hocking Coal & Iron, his 
last large speculative venture. He was, therefore, a 
most surprised man when savage criticism poured in 
on him after the pool collapsed. 

Keene’s one great error lay in failing to realize that 
the conscience of the country had awakened and had 
learned to frown on methods he employed to manipu- 
late stocks, though a decade ago such methods had 
passed unnoticed. 


DOLLEY REPLIES TO CRITICS. 
Contends That With Change of Minor Consequence Blue 
Sky Law Will Completely Answer. 

The criticism made by one of the principal speak- 
ers at the recent convention of Investment Bankers 
of America that the now famous Kansas “Blue Sky 
Law” is too paternalistic as well as cumbersome to 
permit it to occupy the place of a model statute for 
other states to pattern after, has aroused J. N. Dolley, 
Kansas Superintendent of Banking and the father of 
the law, and he has come warmly to its defense. 

Mr. Dolley claims the law has proven to be one 
of the best enactments legalized by the state legisla- 
ture in years and has already saved Kansas investors 
more money than it takes to run the state. In that 
contention we believe Mr. Dolley is correct. 

The main objection to the law expressed by invest- 
ment bankers is that it compels them to make financial 
reports on every bond or security they may handle 
or offer for sale. 

But The Financial World, in defense of this law, 
contended that this was a minor defect easily cor- 








rected and we are pleased to learn that Commissioner 
Dolley has so quickly detected it also and expects to 
have this weakness, a minor one to say the least, 
climinated as soon as the legislature convenes. 

With this modification made, then it will be neces- 
sary for investment bankers who desire to carry on 
business in the Sunflower State to obtain a certificate 
of good character which will cover them and their 
securities. This will render it unnecessary for them 
to make detailed report on each security they have to 
offer. This done, the law becomes one from which is 
eliminated all ground for reasonable criticism. Only 
those who handle gold bricks will find the law irk- 
some. 


THE TARIFF REVISION BUGABOO. 
Industries Able to Stand Reasonable Revision—Radical 
Action Unlikely. 

Radical tariff reformers may talk wildly, but_their 
talk will not be translated into cold facts. 

When a radical horizontal tariff-revision was at- 
tempted under the Cleveland Administration, condi- 
tions were quite different from what they are now. 
At that time many of our industries were really in- 
fants. They needed protection and could not get 

without it. We could not then withstand 
uropean competition. Today we compete success- 
fully with the Europeans in their own markets, which 
they had controlled for years. 


along 


Political conditions also were on the side of the 
most radical tariff revisionists. The South, which in 
a Democratic congress formed the strength of: the 
tariff-for-revenue-only politicians, has since then be- 
come an important industrial section. Its industries 
have grown wonderfully. The Southern statemen 
can no longer thunder against the tariff barons of 
the North, without undermining their hold on their 
own constituents. 

Then the necessities of our government were in 
the old days not so large as they are now. The Gov- 
ernment needs large, very large revenues, and the 
public service cannot be crippled without hurting the 
entire country. 

In the latter day conditions lies the assurance that 
tariff-revision will not be as severe as many are in- 
clined to believe. It is rather to be assumed that it 
will be fair and reasonable, and not turn our industries 
topsy turvy. 


IRON ORE RATE INQUIRY AND STEEL TRUST. 

The special investigation just ordered by the Interstate 
Commerce Commission into the rates on iron ore should be 
watched carefully by holders of U. S. Steel shares, as much 
depends on what may be disclosed as to the rates and prac- 
tices of the Duluth, Mesabe & Northern, the iron ore line 
owned by the Steel Trust. It is alleged that the Steel Trust, 
through this road, charged such high rates for hauling ore as 
to permit of the trust getting 100 per, cent. dividends gn the 
stock of the road. The trust paid the same rates as other 
competitors, but as it took the money out of one pocket and. 
put it in another, the big corporation could stand it, while 
competitors in steel making were at a great disadvantage. 
Should the Interstate Commerce Commission find that the 
rates were exorbitant and order a reduction, a big source of 
revenue for the Steel Corporation would. be cut off. The al- 
leged practices in this direction have been shown in the evi- 
dence given before the Master in Chancery, who has been 
hearing the evidence at various points. 


—_ 
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WORKING FOR REAL PUBLICITY. 
The Little Stock Exchange Inaugurates the Movement— 
Will Its Big Rival Follow? 

A movement was begun late last week among the wide- 
awake and enterprising members of the Consolidated Stock 
Exchange to establish a complete bureau of publicity through 
which might their own use and for 
transmission to their authentic data 
enable them to judge intelligently the value of securities 
in which the Exchange deals. It is proposed to employ a 
capable statistician to take charge of the bureau. 

The little Stock Exchange is at least showing that it is 
heading in the right direction and is impressed by the spirit 
of modern progress. Instead of waiting to have forced upon 
it reforms which an insistent public is demanding, the mem- 
bers are anticipating public expectations and meeting them 

But how about the New York Stock Exchange, which con- 
tinues to maintain silence as to what it intends to do to 
meet the public’s just wishes? Thus far the Governors have 
made no open declaration of their intentions although it is 
generally known that there is an impatient sentiment for 
early action among the rank and file of Stock Exchange 
members instead of waiting to see what the new State Ad- 


members obtain for 


customers, such as to 


ministration will do in the matter of attempted reforms, 
if it does anything at all. 

The whole trouble with the Stoek Exchange is that it is 
steeped in a spirit of ultra conservatism. This is the spirit 
of a past age. The Exchange authorities have encased them- 
selves with a firm belief that their great power can be de- 
pended upon to successfully defy and withstand attacks 
irom without. A most foolish stand to assume. 

The New York Stock Exchange is in a position to com- 
pel the fullest publicity from corporations whose shares and 
vonds are listed on the Board. It may obtain at will com- 
plete reports by merely holding over corporations the pen- 
alty of striking their securities off the list upon failure or 
refusal to furnish what information the public has a right 
to know. The Exchange can prevent “wash” sales and man- 
palation through expulsion of the perpetrators. It can by 
exercising a firm control reduce speculation to its legitimate 
limitations so that there will not remain a vestige for criti- 
cism. 

But so far the governing powers had not done anything. 





MINNEAPOLIS & ST. LOUIS FINANCING. 

The Minneapolis & St. Louis may be said to have been 
rescued from prolonged troubles by the fine crops in its ter- 
ritory in 1912: Gains in earnings have been fairly steady if 
moderate this fall and winter, but they have been such, it is 
said, as to give confidence to banking interests to the extent 
of caring for the $4,000,000 two-year 5 per cent. notes which 
are due and payable in February, 1913. 

Some doubt as to the outcome had, until recently, forced 
these notes down to such a low price as to suggest trouble in 
meeting the notes when they came due. It is also said that a 
doating debt of something like $500,000 incurred by the 
subsidiary, the Iowa Central, had also been cared for. It was 
a little over a year ago that the shareholders of the two roads 
consented to a merger of the two properties. 

A very bad crop year was then back of both systems and 
stocks and bonds of both roads suffered severely. Even this 
last week, when a brighter outlook could be entertained, the 
issue of Iowa Central refunding 4 per cent. bonds of 1951, 
and totalling $6,220,000, sold at the lowest price of the year, 
around 58. This was a fall of more than 8 points from the 
highest price of the year. They are now 62%. 

Edwin Hawley before his death had ambitious plans for 
the extension of the Minneapolis & St. Paul Canadaward to 
connect with some rich Canadian system, and since them there 
have been various reports that the Minneapolis & St. Louis 
was to be hooked up with various other systems. Nothing 


tangible along these lines has developed as yet. In the present 
attitude of public sentiment and the Government toward rail- 
road combinations, however, it seems somewhat unlikely that 
the near future of the Minneapolis & St. Louis will be con- 
cerned with anything besides building up the business of the 
two roads and gradually working away from the dangers 
which lurked uncomfortably near for so long a time. 


PROSPERITY IN MEXICO. 

The underlying vitality of the Mexican nation is apparent 
in the annual report of the government-controlled railroad, 
the National Railways of Mexico. Despite the unrest and the 
activities of the foes of the existing regime, the railroad suc- 
ceeded in increasing the net earnings for the fiscal year to 
$21,888,033, or more than $1,300,000 over the previous year, 
To that extent the report is encouraging. But until peace 
and prosperity return to the Mexican people any speculative 
opportunities in the first and second preferred shares of the 
railroad seem afar off. The 4 per cent. non-cumulative divi- 
dend on the first preferred was barely earned during the year. 
There remained over for the second preferred little over 
$5,000, a mere drop in the bucket for $240,597,800 of this 
stock now outstanding. On values and prospects there are 
any number of American rails much more attractive and with 
far brighter prospects ahead of them. Kansas City Southern 
preferred is one of them, and there are others. 





PULLMAN’S INVESTMENT POSITION. 

Pullman stock is not an active security, but whenever there 
is any trading in it it either scores sharp and quick gains or 
vice-versa, according to prevailing sentiment and business. 
That is due largely to the fact that this stock is held more for 
investment than as a speculation. The company virtually has 
a monopoly of the sleeping-car business. Besides, it also does 
a very large business in supplying the railroads with modern 
steel car equipment. If the equipment business is good, then 
the Pullman Co. is in receipt of a large share of it. 

A few days ago a few hundred shares of Pullman stock 
changed hands at a net gain of 4 points. The last sale was at 
165. It sold as high as 175 in 1912. With any sort of a 
good market, the stock is likely to experience further gains. 
The company has always been a big money maker. Even 
when the equipment business was at its lowest ebb it was able 
to earn more than the 8 per cent. the stock pays. From time 
to time the company has put out additional capital, which 
was distributed among the stockholders as a melon. 

As late as April 30, 1910, a stock dividend of 20 per cent. 
was thus distributed. 





Bonds for Investment 
Yielding from 4.10% to 5.65 % 


We own at all times an extensive list of conservative bonds yield- 
ing as high a return as is consistent with safety of principal. We 
invite correspondence and shall be glad to furnish detailed informa- 
tion in regard to the following, or over one hundred other issues of 
bonds for investment. 


Municipal Bonds 


Yielding about 
$200,000 Yonkers, N. Y., Imp. 4%s (Tax Ex. in N, Y.). 4.25% 
60,000 Dunmore,Pa.,Schoo!l Dist. 4%s (Tax Free in Pa.) 4.25% 
100,000 New York City 3%s (Tax Exempt in N. Y.).. 4.30% 
100,000 Halifax, Nova Scotia, Municipal 4s............. 4.38% 
250,000 Omaha, Nebraska, Water Works 4%s.......... 4.40% 
150,000 Edgewater, N. J., Funding 5s (Tax Ex. in N.J.) 4.45% 
100,000 Los Angeles, Cal., Harbor Improvement 4%s... 50% 
50,000 Tazewell County, Va., Road and Bridge 5s..... 4.70% 
150,000 Ellis County, Texas, Road District 6s.......... 00% 
Railroad Bonds 
$155,000 N.Y.,N.H.& H.R.R. (Harlem R.& Pt.Ches.) Ist 4s 4.10% 
150,000 Penn. Co, Guar. T. Cer. 4s (Tax Free in Pa.).. 4.20% 
70,000 Lehigh Valley Terminal Ry. First Mtge. 5s.... 4.30% 
60,000 Southern Pacific R. R. First Refunding Mtge. 4s 4.35% 
50,000 Louisville & Nash.R.R. (Atlanta, Kx. & C.Div.)4s 4.38% 
250,000 N.Y.,W.& B. Ry. 1st Mtge. 4%s (Tax Ex.in N.Y.) 4.62% 
75,000 N.Y.,Chi. & St.L. R.R. Deb.4s (Tax Free in Pa.) 4.95% 
240,000 Chicago, Rock Isl. & Pac. Ry. 1st & Ref. Mtge. 4s 4.95% 
185,000 Norfolk South. R. R. First & Refund. Mtge. 5s. 6.05% 
145,000 Rio Grande West. Ry. First Consol. Mtge. 4s.. 5.25% 
Corporation Bonds 
350,000 N.Y.Tel.Co.1lst & Gen. Mtge.4%s (Tax Ex.in N.Y.) 4.68 
250,000 N.Y.S. Rys. ist Con. Mtge.4%s (Tax Ex.in N.Y.) 4 4 
125,000 Laclede G. L. Co. (St. Louis) Ref. & Ex. Mtge. 5s 4. 
75,000 A. E. P. Cor, (N.Y.) 1st Mtge.5s (Tax Ex.in N.Y.) 5.05% 
100,000 Wisconsin Gas & Elec. Co. First Mtge. 5s...... 5.10% 
200,000 San Francisco Gas & Elec. Co. Gén. Mtge. 4%s.. 6.10% 
300,000 Con's Power Co. (Mich.) Ist Lien & Ref. Mtge.is 5.20% 
280,000 Puget Sound Trac., Lt. & Power Co. 2-yr.Mtge.5s 5.25% 
anase Iowa Railway & Light First & Refund. Mtge. 5s 5.25% 


Pacific Gas & Elec. Co. Gen. & Refund. Mtge. 5s. 


Harris, Forbes & Co 
Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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A WABASH RAILROAD ROMANCE. 
A Story of How Helen Gould and Her Affianced Are to 
Rescue the System—$6 a Share Assessment. 

A story which may have been inspired in the brain of some 
stock market genius who had more time than anything else 
on his hands, is to the effect that the Wabash railroad share- 
holders are not to be assessed $40 per share, as alleged for 
so long, but only $6 per share The story goes on to de- 
clare that Miss Helen Gould, when she marries Mr. Shepard, 
assistant to the president of the Missouri Pacific, intends to 
influence as a the Wabash 
to place her husband virtually in control of the Wabash, 
with headquarters at New York and that the Wabash will 
be reorganized by Mr. Shepard, rehabilitated in every sense 


use her heavy stockholder in 


and made to serve as the western outlet for one of the big 
lines which now has its western terminus at Buffalo, which 
city marks the eastern terminus of the Wabash. 

[his is a pretty good contract for a bridegroom, even with 
the Gould millions at his back to help him with the job. It 
sounds more like a story having its inspiration in speculative 
quarters where a great deal of the common and preferred 
stocks are lodged and which might be willing to part with 
rise. The common stock, 
closed around the lowest prices of the year at $4 per share 


some of the stock on any fair 


and with no one seemingly eager to buy it even at that. low 
The preferred even has been obtainable around $13 
asked 
Wabash has said he wouldn't buy it at half the quoted price, 
remembering all the time the tentative plans for the $40 per 


figure. 


per share and every person who has _ been about 


share assessment. 

Now it may be that all the above bullish talk about a 
small assessment of $6 per share will inspire some buying 
of the stock. 
do but we would point out that a $6 per share assessment 
on the $53,200,213 common and $39,200,213 preferred would 
net the company, not counting the cost of collecting it, only 
about $5.845,000, while conservative railroad men have esti- 
mated that fully $40,000,000 is needed to place the run down 
Wabash on its feet and make it a paying road which would 


Of that, however, this article has nothing to 


be able to hold its own with its more prosperous neighbor 
roads. 

In the fiscal year to June 30 last there was a total deficit 
of $2,222,557 while there have been issued more than $1]1,- 
000,000 receivership certificates of which $2,500,000 had to be 
put out last July in order to carry the road along. In the 
last few months the Wabash has given very little indication 
that it will close the next fiscal year with much less deficit 
than last year. : 

Undoubtedly a great many speculators will accept the ro- 
mantic tale of the rescue of Wabash by the handsome knight 
who is to carry off Miss Helen Gould as his bride and use 
her millions to make the Wabash a second Lackawanna. 
But just how far the cool headed investor would go with 
this yarn is another story. He would probably prefer to 
sit by and watch the way the speculator fared. 





A CONTEST COMING IN SOUTHERN PACIFIC? 
It is possible that the Supreme Court of the United States 
will hand down next week the decision on the question sub- 
mitted to it a fortnight ago as to the method of distributing 
the $126,000,000 of Southern Pacific stock in the Union Pa- 
cific’s treasury. The Union Pacific sought to obtain an 
order for the distribution of the stock pro rata among the 
Union Pacific holders while the Government contended that 
it would have to be sold to the highest bidder or bidders. 
There are two interests concerned with this stock distri- 
bution which are apparently more or less antagonistic. They 
include the present management of the Union Pacific and the 
road’s banking affiliations and the stockholders’ Protective 
Committee which was formed to protect’ the interests of the 
Southern Pacific minority holders. This committee was 
formed just after the Supreme Court handed down the dis- 
solution decree and there is reason to believe that no great 
amount of harmony exists between this committee and the 
Union Pacific interests. At all events the word has gone 
around well informed circles in Wall street that it would be 
the best and safest thing for speculators of the light-waisted 
order to keep out of Southern Pacific speculation as there 
is a possibility of some fireworks marketwise following. the 
coming decision. This advice appears to us to be sound. 























WORLD. 5 
| Retired Business Men 
The man who has been successful in accumulating a 


competency should be a most conservative investor. 
His first thought always should be the safety of his 
principal, and prompt interest payment. If his in- 
vestments possess to a satisfactory degree these two 
elements, combined with a reasonably broad market 
and a fair rate of income, he has every reason to feel 
the utmost confidence in the wisdom of his selections. 
If you would like to have us submit to you offerings of 
investment bonds which we regard as being well 
adapted to the requirements of retired business 
| men, we suggest that you send for 

Bond Circular No. 574 
“Conservative Investments" 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 
State and James Sts. 50 Congress St. 72 West Adams St. 
Albany Boston Chicago 


We offer for investment 
FIRST MORTGAGE 5% COAL BOND 
Yielding 5.38%. 
FIRST MORT. 5% WATER POWER BOND 
Yielding 5.30%. 

Guaranteed bonds of the 
PENNSYLVANIA AND READING 
RAILROAD SYSTEMS 
Yielding from 4.10% to 4.40%. 

Particulars sent on request 


CRAWFORD, PATTON & CANNON 


Investment Bankers 
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ES SE EES aarauanen wearers EET ore ETS 
Investors Demand Larger Income 


Borrowers, especially corporations, recognize this demand and are 
gradually meeting it. The Public Utility companies that we have 
built up, largely with our own money, and control and operate, ap- 
preciated long ago the desirability of treating those who invest in 
these properties on a liberal basis. The securities that we offer are 
amply secured by both property and earnings, and as we afe 
Sony familiar with the companies, having made them substan- 
tial and profitable enterprises, we recommend these issues unqualifiedly. 


Write for circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
25 BROAD ST. 
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PUBLIC UTILITIES 


1912 PRICE RANGE LEADING UTILITY SHARES. 

The followixg table of prices in 1912 for some of the lead- 
ing public utility shares which are not listed is reported by 
a house specializing in public utility issues. It may prove 
interesting and worthy of preservation for reference by those 





interested in public utility issues. The table gives the prices 
at the opening of the year, the high and low for the year, and 
the bid and asked prices on Dec. 28: 

Jan. 1, 1912. Dec. 28, 1912. High. Low. 
Am. Light & Trac.....294 -297 400 -410 447 294 


wool ee 106%-108% 108 -110 113 105 
Am. Gas & Elec....... 65 - 67 81 - 85 95 65 
iy. ae 4334- 4434 46 - 47 514% 43 
Am. Power & Lt...... 71%- 74 66 - 69 78 65 
Prezerred 4. i.siess 2 - 83 83 - 85 88 82 
Bo a 814%4- 82 110 -113 125 81% 
gi ee 81%4- 82%, 86 - 88 93% 81% 
Cmnwlth P., Ry & Lt. 57. - 59 64 - 66 71 57 
ei ee 89 - 91 88 - 90 93 87 
Elec Bond Deposit pf. ... - .. 76 - 78 83 75% 
Federal Lt & Trac..... 38 - 40 33 - 37 45% 31 
PYOL@TTOR .06sccc css 78 - 80 83 - 86 8514 77 
Gas & Elec Sec........ 99 -103 135-145 165 98 
PROLOSTOS 4.66.0 voass 87 - 90 92 - 96 98 88 
Lincoln Gas & Elec.... 291%4- 32 32 - 36 44 29 
North. States Power... 30 - 33 22 -25 38 23 
gol. eee 8914- 91 84 - 86 92% 85 
Ozark Power & Water. .. - .. 47 - 50 51% 45 
Pacific Gas & Elec.... 54 - 55 62 - 63 71 53 
Preferred... ...<.s0s 89 - 91 90 - 92 95 884 
Republic Ry. & Lt..... 27 - 29 25 - 27 31% 25 
ay). eee 77 -79 79 -8il 8314 76 
Standard G. & E...... 22 - 25 20 - 22 25 20 
i ae 48 - 49 50 - 51 534% 47% 
oo rere ia ar 6014- 62 69 60% 
PWOTORTOR ..6icc caus Se Rid 75%4- 77% = 80 75% 
United Lt. & Rys...... 58 - 60 78 - 80 81% 57 
Un. Lt. & Rys. Ist pf.. 86 - 88 82 - 84 871% 82 
Un. Lt. & Rys. 2d pf.. 69 - 71 72 -75 77 72 
Western Power....... 28 - 31 25 - 27 34 25 
Preferred .......... 55%- 60 51 - 53 62 50 


Most of these stocks have a good market in New York or 
other cities and we think the range of prices will bear favor- 
able comparison with the fluctuations in listed shares during 
the year. 

A REPORT ON UNITED RYS. OF ST. LOUIS. 

The Public Service Commission of St. Louis in a vol- 
ume just issued makes an exhaustive report on the United 
Railways of St. Louis, the chief traction company in the 
city, which operates quite four hundred and seventy-five 
miles of track in the city and environs. The company is 
a combination of many smaller lines, and the capitaliza- 
tion is in excess of $100,000,000. It is this capitalization 
which the Commission in its report sharply criticizes as 
excessive. The report contains a summary showing the 
Commissioi’s estimate of a fair value of the property, 
and then compares this with the capitalization which it 
is stated is excessive in no less a sum than $63,741,000, 
the “fair value” fixed by the Commission being $37,067,- 
346. 

The summarized report shows that an examination of 
the books disclosed a capitalization of $100,507,000, con- 
sisting of $59,210,000 in bonds and $41,297,000 stock. The 
Commission found some discrepancies in these figures and 
as corrected the bond and stock capitalization totalled 
$101,380,300. The net earnings according to the books 
for the year 1911 were $3,924,091, but here also some dis- 
crepancies were discovered and the net earnings as cor- 
rected by the Commission’s experts were $3,293,521. A 
reasonable return on the property in the service of the 
Company, the Commission says, was $2,224,040.80. The 
surplus over this reasonable return was thereforé’$1,069,- 
480.59. The Commission recommends that the first steps 
to correct this surplus over reasonable return is a re- 
quirement for better service. A somewhat reasonable re- 
quest, we should say, if the conclusions of the investiga- 
tors as to excessive capitalization be correct. A corpor- 
ation whose capitalization is more than 100 per ‘cent. in 
excess of what it ought reasonably to be, should be held 
to pretty strict accountability and furnish good service. 
We are not acquainted with the local situation in St. 
Louis but this report is sufficient to indicate a marked 
dissatisfaction on the public’s part with ‘he service. 














A Profitable Time To 
Buy Bonds 


is when their prices are depressed by high rates for money. 


Our January Bond Circular 


describes a variety of Municipal, Railroad and Public 
Utility Bonds which, like all bonds, are selling at prices 
reflecting the present high money rates. 


Our list includes bonds adapted to every legitimate in- 
vestment need, each issue having been purchased after 
thorough investigation. 


January Bond Circular W-78 sent on request 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 














1% Greater Yield Often Means 
20% More from Investment 


Such increased efficiency of invested capital 
may be obtained with thorough security from 
well seasoned bonds and preferred stocks of 
Lighting and Electric Power Companies. 


Circular and other particulars on request. 


William P. Bonbright & Co. 


Incorporated 
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BOSTON LONDON PHILADELPHIA 














CITY OF TACOMA (WASH.) 42s 1932 
To Pay 4.40% 


Is one of the 
Forty-Nine Municipal Bond Issues 
Yielding the Investor 4% to 54% 


described in our 


January Circular 


Which Will Be Mailed Upon Request 


SPITZER, RORICK & CO. 


Successors to 
SPITZER & CO., 
Established 1871 


Toledo 5 Nassau Street, New York 














We Offer to Bankers Entire Issues 
of 
Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 
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THE WEEK IN BONDS 
MARKED CHANGE FOR THE BETTER. First Mortgage Bonds 


It is estimated that something like $250,000,000 in interest 
and dividend money has been disbursed among security hold- 
ers this week, and there has been a very marked increase in 
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of a public utility company having annual 


investment buying. Inquiries are more numerous and net earnings of over $600,000, or more than 
investors seem to be getting over a peculiar fright which twice total interest charges. Price to yield 
seized so many in the closing days of the old year. 5.44% F 
The big life insurance companies have begun to purchase . 
fairly heavily of high-class bonds, but the banks are still out Full information contained in 
of the market. Possibly they are awaiting some of the new Circular M-20, sent on request. 
offerings which are expected within the next six weeks or e 
two months and which they may hope will be more attractive White, Weld & Co. 
than the present oneraaes. ophing . 14 Wall Street 
It is a fact that foreign institutions which had to unload A 
very large holdings of American securities last fall, when the Chicago New York Boston 


war scare came on, are again in the market and are buying 





back moderate amounts of their former holdings. The move- 


ment is not expected to go far, as European monetary con- Chi., Mil. & St. Paul 4\ks, 1913 \ 
ditions are expected to remain taut for some weeks yet, des- Chi. & N. W. 7s, 1915 
pite the better signs for a lasting peace in the near East. Morris & Essex 7s, 1914 


The Financial World this week made a canvass of the 


leading bond houses in New York city and found optimistic CHAS. H. JONES & CO. 


sentiment to be general. This might not have been so were 20 Broad Street, New York 

it not for the fact that bond prices are now generally recog- Munici | ’ ‘ sre \ 
Beanie unicipal, Railroad and Corpo 

nized by specialists in bonds as extremely low. A depressed 2 Tdeeae 3155R yg Ah — Bonds 


state of investment sentiment, such as was seen in the late 
months of 1912, could only be dissipated by offerings at ex- 


tremely low figures, and this demand the market has met. High Grade Public Utility 


While a broad movement in bonds is not generally looked for 
in some time, nevertheless the consensus of opinion is that BONDS 
1913 will be a much more active year in bonds than was its 
predecessor and the same class of bonds will be in demand 


with a better sentiment toward railroad issues. The general P. W. BROOKS & CO. 


trend of capital will probably be into bonds yielding from 115 BROADWAY, NEW YORK 
475 to 5.50 per cent. The week closed with prices firm and BOSTON ‘ PHILADELPHIA 


higher. 











WESTERN MARYLAND FIRST 4s. 
These bonds, of a total outstanding issue of $46,633,000, WE SPECIALIZE IN 


of which Standard Oil interests are said to own large 
blocks, have become weak of late. After selling at UJ M4 d Ci S 

8814 in the early part of 1912, they have gradually gone nite igar tores Co. 
down and recently struck 82%. The cause of the decline t . 

is the poor earnings of the last few months, caused by O America 

floods which hit the railroad hard in September. In 


the last two fiscal years there has remained a balance 
of over $200,000 in each after payment of the 4 per cent. 


dividend on the $10,000,000 preferred stock, while in the Tobacco Products 


first four months of the current fiscal year the decline 


in net already amounts to over $166,000. Yet it is Corporation 


expected that conditions will soon improve, and in that 
case the bonds, which are a first mortgage, ought to Preferred 


quickly appreciate in price. Si - 
ATCHISON GAINS CONTINUE. | inger Manufacturing 
Atchison continues to pile up notable net gains in earn- | Company 


ings. In July the net gained $450,633, August $467,157, Sep- 
tember $600,666, October $373 254, and in November just re- 


ported there was a net increase of $297,525, a total net gain BAMBERGER, LOEB & CO 


in five months of $2,195,235. At this rate of gain Atchison 2 - 
should have close to $18,000,000 available for the common 5 BROAD ST. Phone 5500-5501 Broad NEW YORK 


stock for the fiscal year or nearly 11%. 


United Light & Railways Company 
First Preferred Stock 
Bought and Sold 


At present market price will yield 
better than 7% 


Send for Comparative Consolidated Earnings Statement, 
covering the period of_last five months. 








Common and Preferred 
























Lamarche & Coady | 


25 Broad Street New York 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. Weshall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Ryu: Bonds Yielding from 4.00 to 3.50 Per Cent. 
Paul, Minneapolis & Manitoba (Gt. No.) 4s, 1933... yo 

ae York Central gold 3%s, 1997.. Pe Cee 
Great Northern Montana Extension 4s, _ Seen + 
Kansas City Southern Ist gold 3s, 1950.................. ; 
Chicago & Northwestern general "34s, SPAS ere. - 
Penn. Co. guaranteed trust ctfs, series “E,” 1952......... 4.22 
Nash., Flor, & Shef. Ist guar. 5s, 1937 (L. & N. Ry.)....4.25 
Chi. Mil. & St. Paul (Chi. & Mo. River) Ist 5s, 1926....4.30 
Norfolk & West. ref. Ist quar 4s, 1992.............c000 4.30 
Lehigh & New York —— ee 
Oregon Ry. & Nav. Co. cons 4s, el Secale . 
Nor. & West. (Pocahontas Coal & Coke) joint 4s, 1941. .4. 
Colo. & So. (Ft. Worth & Denver City) Ist g. 6s, 1921. .4.5 
Florida Cen. & Peninsular Ry. Ist ext. 5s..............4 
Detroit River Tunnel Terminal 4%s, 1961 eT eee a 
Louis. & Nash. So. Monon joint 4s, 
N. Y., Westchester & Boston Ry., Ist 4¥s, A. 
Elgin, Joliet & Eastern Ist g. 5s, ass bia ba dg. ae bs SE : 
Seaboard Air Line (Atl. & Birm.) 30-yr. Ist gr. 4s, 1933. .4.75 
Canadian No. Ry. 4% per cent. equip. trust, 1915-21.....5. 
So. Indiana Ry. Co. Ist (closed) 4s, 1951 ..............5 
Virginia Railway Co. Ist 5s, ig > 
C. & E. I. Ry. purchase money, Ist lien coal 5s, 1942. ...5.125 
Louisiana & Arkansas Ist gold 5s, 1927. 5.25 
St. L., Iron Mt. & So. (Riv. & Gulf) Ist 4s, "1933... 


Public Utility and Industrial Bonds Yielding from 4.70 to 


5.90 Per Cent. 
le Ee ee nr 4.70 
N. Y. & Westchester Lighting Co. gen. 4s, 2004........4.70 
eee ee LS RE ee eee 4.75 
Com. Electric Co. (Chic og: Ist 5s, 1943.. cna 
Columbus & 9th Ave. Ry. Co. Ist 5s, 1993... 
People’s Gas, Light & Coke Co. Ist cons. 6s, 1943... 
West. Unit. Gas & Elec. Co. Ist ref. 5s, 1950. . 
Amer. Agricultural Chemical Ist 5s, 1928 
Peavey Steamship Co. Ist 5s, 1920-21. siee as boeereen 
Carolina Terminal Ist gtd. 5s, 1937................45- . 5.05 
Public Service Co. of No. Ill. Ist ref. 5s, 1956. 
Cumberland County Pow. & Light Co. Ist ref. 5s, "4942. 
Los Angeles Ry. Corp. Ist ref. 5s, 1940 
Bush Term Bldgs. Co. Ist 5s, 1960 
Public Service of es ge & Ae” SeRPapeseereaee 
Portland Gas & Coke Co. Ist ref. gold DBiiwaahin oc oe cae 
West. States Gas & Elec. Ist ref. gold 5s, 1940..,...;.. ; 
Tulsa Corporation lst 5s, 
Boise (Idaho) Gas, Light & Coke Co., Ist 5s, 
Indiana Railways & Light Co. Ist ref. 5s, 1943. . er” 
Bethlehem Steel Ist ex. sinking f. 5s, ERE 0 
Cen. States Elec. Corp. 5 per cent notes, 1943............ 
Standard Gas & Elec. conv. sink fund 6s, 1926.. 


Municipal and State Bonds Yielding from 4.12 to ‘f 40 
Cent. 


school .dist. 46; 1942... 4.....0..ccc0s: 12 
driveway and ony ER Se ’ 
funding 4%s, = 


1941. 


Waynesboro, Pa., 
Springfield, IIl., 
Orange, N. J., 
Wichita, Kas., railway aid 4s, 1931 ; 
Wyandotte Co., Kas., bridge 43 SSS 2 PR Peres 4.40 
City and County of San Francisco municipal 5s, 1917-39.. 
Albert Lea, Minn., permanent imp. 4% 

Edgewater, N. J., school 5s, 1930-39 ’ 
Monticello, Ill, city hall 5s, 1918-22...............0e0e: } 
McCook, Neb., ref. water 5s, NENG oda acsihs nee aes t 
City of Tacoma water fund, 1911-39...........+-.+++05: ’ 
Louisiana State 4s, Jar. 1, 1914 

Grassy Lake & Tyronza, Ark., drainage 5%s, 1933....... 5.40 


GREAT NORTHERN’S EXPANSION. 

Whatever fears may have been entertained that the Great 
Northern through its rapid increases in capital, including 
the $21,000,000 new stock authorized early in December, 
might not be able to maintain its 7% dividend year in and 
year out, is dispelled by the splendid increase in earn- 
ings reported month after month. This capital now stands 
at $230,000,000. The dividends on the outstanding capital 
now call for an annual disbursement of over $16,000,000. 

Even with so large an outlay last year’s surplus earnings 
were nearly $5,000,000 in excess of the amount required for 
dividends and will run this year, if the present increases 
are even partially maintained above $9,000,000. Such an 
exceptional exhibit of earning power has but one interpre- 
tation, that is that Great Northern can safely be considered 
around its present price one of the attractive rails for a 
long pull speculation. 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
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Sulzberger & Sons Co. 6s 
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Kansas City Ry. & Light Situation 
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NORTHERN PACIFIC EARNING 9%. 
The present rate of earnings of the Northern Pacific for 
five months is running close to 9% on the stock. ‘The gain 
for November in net was $642,583, bringing the net for five 
months of the fiscal year to $13,046,229. The road will have 
plenty to spare after providing for the 7% dividenl. Under 
normal conditions Northern Pacific would sell higher. 
—=————=—_—_—_—_—_——SS 


BUCKEYE PIPE LINE CO. 


(Former Subsidiary of the Standard Oil Co.) 
Incorp. Ohio 1886 Capital Stock, $10,000,000 
STATE TAX COMMISSION 4 OHIO has valued the 
Company’s ies at over $28,000,000 


WE OFFER STOCK at market price today 
to return over 11% ON THE INVESTMENT 


GUDE, WINMILL & CO. 


Members New York Stock Exchange 
20 Broad St., NEW YORK Tel. Rector 8880 


Mississippi River Power Com. 
Southern California Edison Co. Stocks 
American Light & Trac. Co. Stocks 
International Nickel Co. Com. 
Borden’s Cond. Milk Co. Pfd. 

Pacific Gas & Electric Co. Com. 
International Nickel Co. Stocks 
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SAMUEL UNTERMYER’S KNOWLEDGE. 
Questions Put to Witnesses Indicate Thorough Famili- 
arity With Wall Street Methods. 

Such pertinent questions as Samuei Untermyer, counsel for 
the Pujo Committee, has put to witnesses, displays such fa- 
miliarity with some of the important inside operations carried 
on in Wall Street in the past as to astonish the public and 
cause wonderment as to the lawyer’s wide knowledge of 
finance and banking in general. However financial leaders 
may disagree with the motives actuating Untermyer, it must 
be conceded that he has added considerable to his legal repu- 
tation with the public. Moreover, it would cause no surprise 
later on were he to be found employed quite often by the in- 
coming Wilson Administration in waging what warfare the 
new regime may consider itself bound to wage in the courts 
against big business combinations. 

Wall Street was first inclined to sneer at the Pujo Com- 
mittee. The Stock Exchange viewed its early activities with 
indifference. But that is now past. The financial district is 
now thoroughly shaking its dry bones and cleaning its closets 
of its skeletons, all because Untermyer has touched upon 
sore spots and exposed them to the calcium light. 

Mr. Untermyer has forced admissions from reluctant wit- 
nesses that unfair manipulation has been allowed to go on un- 
noticed by the Governors of the Stock Exchange. He made 
one of the leading veteran members concede that the Ex- 
change concerned itself less about morals and more about 
commissions. Even Morgan, who was quite the master of 
Mr. Untermyer in a contest of wit and repartee, had finally 
to acknowledge that there was some room for considerable 
improvement in the handling and marketing of securities 
in Wall Street. 

The best acknowledgment that the Pujo Committee, even in 
its desire to strike the very heights of sensationalism, has 
served a useful purpose is to be seen in the present spontane- 
ous demand from the rank and file of the financial district 
that the Stock Exchange set about without delay to inaugurate 
reforms from within and not wait until such housecleaning 
is forced upon the Exchange from without and then not only 
with a heavy hand, but perhaps by unskilled hands and brains. 

It matters little where Untermyer secured his information; 
whether it was from Thomas Lawson or through his knowl- 
edge as a high feed corporation lawyer or as a promoter, as 
he was in his earlier days. What he has uncovered are facts, 
and the truth will shine forth even if it must emerge from 
sullied sources. 

U. S. STEEL AND THE FUTURE. 

Last Tuesday, the last day of the old year, Steel common 
sold at exactly the same price at which it closed on the last 
day of 1911. In the meanwhile the stock has seen a price 
as high as 8034 and as low as 58%. The Trust is re- 
ported to be doing a very large business and to have large 
orders on hand which will keep it busy well into 1913. Still 
the stock of the Trust shows no strong resistance to selling 
pressure in spite of all the favorable news gossip. Its re4 
cent moderate recovery has been extremely slow. 

The reasons for this lack of faith in Steel ought to be self- 
evident. The public is not taking for granted the unsup- 
ported assertions that the business of this, the largest in- 
dustrial! combination in the United States, can withstand a 
tariff reduction with impairment of its profits and the divi- 
dend now paid on the common stock. 

Speculators prefer to wait for the actual demonstration 
of this promise of stability. There also hangs over the Trust 
like the sword of Damocles the Government suit which, if 
it should go against the corporation, as a great many people 
think it will, means a complete readjustment. With so large 
& combination made up of so many separate corporations, 
this would not prove as easy a job as was the dissolution 
of the Ojl and Tobacco combinations. 

These two uncertainties have counteracted what good 
effect the Corporation’s immediate prosperity might have had 
had such factors not been in the way. New York City, 
will soon place large contracts for structural steel for the 
new subways authorized and that means considerable to the 
Steel Corporation. It is at least making all the hay it can 
while business remains good. But that is a present con- 
dition. It is the future that is filled with doubt. 


. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





PROTECT YOUR INVESTMENT CAPITAL 


How to do this in the most effective way, and 
at the same time enlarge your income, is told 
in John Moody’s new book, “How to Invest 
Money Wisely,” which is now ready for delivery. 
The book sells for $2.00 per copy or $2.10 
delivered. OFFICE OF 

JOHN MOODY 


35 Nassau Street, New York 





D.Arthur Bowman é&Co. 
INVESTMENT BANKERS 


f2 NATIONAL BANK BUILDING 
ST. LOUIS, MO. 


SAFETY AND 6% 


We Own and Offer: 


SOUTHERN COUNTIES -GAS CO. 
Of California 


First Mortgage Sinking Fund 6s 
Due 1941, optional after 1916 


At 100 and interest, yielding 6% 


Invest your January — in this bond, 
because: 


. FIRST: Security Two For One. 
SECOND: Margin of earnings Double 
all Interest Requirements 
THIRD: —e growing and pros- 


FOURTH: Sinking » find retires 25% 
all bonds before maturity. 


Send for detail circular and ‘‘A Record of 
amet any ol our new and valuable 
pocket index 
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LISTED BONDS 





SYNDICATE SUPPORTS “CLOVER LEAF” 4’S? 

The weakness of the fifty-year 4 per cent. bonds of this 
-ailroad, constituting, as they do, a total issue of $6,- 
500,000, to mature April 1, 1950, which issue is preceded 
by $9,550,000 3% prior lien bonds, became more pro- 
nounced in the closing days of the year. At the begin- 
nisg of 1912 these 4s sold at 693¢. Last November they 
dropped to 60 and in the last few days to 54'4—a price 
at which bonds of this class are usually selling only un- 





der receiverships. 

That the outlook for the railroad had become extreme- 
ly clouded is-indicated by the road’s present condition. 
The fiscal year ended June 30, 1912, closed with a deficit 
of $254,980 after payment of 2 per cent. on its $10,000,000 
preferred stock in the first half of that fiscal year. This 
dividend was, however, passed last January. The rail- 
road has to pay 4 per cent. on its issue of $6,480,000 
A bonds, due 1917, for which the Chicago & 
Alton preferred stock, on which no dividends are being 
paid at present, forms the collateral. It has further obli- 
gated itself to pay 2 per cent. on $5,047,000 B bonds, for 
which the Chicago & Alton common stock forms the 
collateral, up to Aug. 1, 1912, and after that 4 per cent. 
This means now over $100,000 additional fixed charges at 


collateral 


a time when the earnings continue poor with no encour- 
aging signs of improvement. 

The situation is certainly not encouraging. The next 
coupon on the fifty-year 4s will be due April 1, 1913— 
that on the collateral bonds on Feb. 1, 19135. It is said 
that a syndicate has recently been formed to support the 
4 per cent. bonds and this syndicate, headed by Gen. Hub- 
hard, has been buying all bonds offered under 60. The 
support would have been more convincing had it been in 
evidence before the bonds sold down so low. 


NATIONAL TUBE FIRST 5s. 

Compared with other first mortgage industrial bonds, the 
lirst mortgage 5 per cent. bonds of the National Tube Co 
have held their price well, for they are only off about a point 
and a half from their offering price, which was 101%. The 
bonds are very well secured, as they are a direct lien upon 
the Lorain, O., steel plants of the company, an important sub- 
sidiary of the United States Steel Corporation. As a further 
security, the Steel Corporation unconditionally guarantees the 
bonds by indorsement. Therefore some strong bulwarks pro- 
tecting these bonds would first have to break down completely 
before their safety could be endangered. 

The earnings of the Steel Trust would first have to decline 
to such a low ebb as not to reach a sum sufficient to provide 
Not even the deep- 
dyed pessimist imagines such a possibility ahead of the trust. 
It would require considerably more than the proceeds from 
$10,000,000 of these first mortgage bonds outstanding to dup- 
licate the Lorain, O., steel plants. Were the bond market 
more active and less depressed there is every reason to believe 


for the interest in its fixed obligations. 


these bonds would be bringing a higher price. 





CUBAN-AMERICAN SUGAR COLLATERAL 6s. 

The unusually good earning statement made public by the 
Cuban-American Sugar Co., which is a combination of the five 
largest growers and manufacturers of raw and refined sugar in 
Cuba, should be the means for improving the market position 
of the collateral trust 6 per cent. bonds, of which $9,588,000 
are outstanding. The company had an excellent year, its 
gross profits reaching $2,390,721, or nearly three times what 
they were in 1911. After allowing over $500,000 for depre- 
ciation and including all other fixed charges, the company had 
remaining for its stockholders a net profit of $868,887. This 
is sufficient for the 7 per cent. preferred dividend, and about 
4 per cent. for the outstanding common. The collateral bonds 
are selling on a basis to yield better than 6 per cent. They can 
be considered an attractive semi-speculative investment for 
business men. 


— 
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H. M. Byllesby & 


Engineers 


CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 
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LOAN FOR INTERNATIONAL MOTOR CO. 
One of the members of the syndicate recently formed t 
$1,500,000 for the International Motor 
Company tells the Financial World that the money has beer 
advanced 


: . 
secure a loan of 


following the acceptance of the terms by the 
Directors, which were to the effect that stockholders were 
to surrender $3,000,000 of common stock holdings as com. 
pensation for the loan. 

The $1,500,000 is payable in one year, and the interest 
The $3,000,000 common stock surren- 
dered constitutes a majority of the $5,628,000 common stock 
outstanding. 


charge is 6 per cent. 


lherefore, it would seem that the compensa 
tion for the loan means really that control of the company 
has passed to the syndicate which advanced the cash. Am 
yet the common stockholders may yet retain control, sine 
there is also a provision in the agreement to the effect that 
shareholders are to have the privilege of subscribing cash 
toward the loan. For this they will receive common stock 
with a par value of twice the amount of cash subscribed 
and a chance to share in syndicate profits 

Che International Motor Company is only a little more 
It was formed in October, 1911,: by the 
merger of the Mack Bros. Motor Truck Company and the 
Sauer Motor Company, but its needs of cash for meeting 
outstanding 


than one year old. 


obligations became 
pressing and it is claimed that the heavy business coming 


in could not be handled with the capital resources available 


maturing this year soon 






The interest on the Certificates of Deposit 
issued by the Salt Lake Security and Trust 
Company is paid by us in Salt Lake City, 
or remitted by draft to the Certificate 
holder on request. Otherwise the interest 
becomes a part of the principal and bears 
interest at 6%. These Certificates issued ° 
by this institution are doubly secured by 
the Capital and Surplus of this Company, 
amounting to $400,000.00, and first Mort- 
gage bonds on choice Salt Lake real estate. 
Write for Booklet **F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the Wee 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


AM. LIGHT & TRACTION GAINS IN 1912. 
Increases in carnings, though moderate, will be shown by 
the American Light and Traction Company for the twelve 
months ending Dec. 31, when the final accounts are cast up. 





This is considered very gratifying considering that fully a 
year ago the company readjusted its rates in the several cities 
where it operates and charges to the consumer were materially 
reduced. The only effect apparently has been to increase the 
use of light and power. November, 1912, showed gross earn- 
ings of $404,581, an increase of $3,481, while for the twelve 
months to Nov. 30 the company showed gross earnings of 
$4,224,939, an increase of $103,406 over the 12 months preced- 
ing. 

Net earnings which are applicable to the payment of. pre- 
ferred and common stock were for the twelve 
months’ period $4,107,688. Deducting $854,172 for the 6 per 
cent. preferred, left $3,253,517 for the common shares out- 
standing, or quite 27 per cent. The company now pays 10 in 
cash and 10 per cent. in common stock to holders of the 
common. 


dividends 


GRAPHOPHONE SHARES HARDEN. 

I'he common stock of the American Graphophone Com- 
pany, which stock has not paid a dividend in over five years, 
has moved up briskly of late on reports that the earnings for 
the year just closed had greatly improved over 1911. The 
controls the Columbia Phonograph com- 
panies in existence here and abroad. Formerly there was 
very large profit and little competition in the business, but 
competition has so reduced profits that of late years the 
American company has had difficulty in paying even small 
dividends on the preferred shares. 


company several 


It is somewhat curious 
that though the shares of this company are traded in very 
infrequency, they were quite active in the last weeks of the 
old year when market dulness was general. 
COMPUTING-TABULATING CO. RUMORS. 

The old year closed with the circulation of various rumors 
to the effect that the Computing-Tabulating-Recording Com- 
pany, which is a year-old merger of a number of concerns 
manufacturing tabulating and recording devices, has planned 
to absorb several scale manufacturing companies. In quar- 
ters usually credited with possessing full knowledge as to 
what is going on in the affairs of this company, it was de- 
clared that the rumors were unfounded. The reports have 
caused only moderate activity in the shares, which have moved 
up a couple of points on light dealings. 





INDICTMENT CRAZE VS. MONOPOLY CRAZE. 

A financial -publication which has not been conspicuous by 
its opposition to the Mellen and New Haven Railroad policies 
in New England has been scolding the people of New Eng- 
land for what it calls “the indictment craze.” The indictment 
of Mr. Mellen and others is regarded as a severe blow at the 
prestige of New England’s leadership in manufacturing in- 
dustry. 

The so-called “indictment craze” will break out anywhere 
if leading financiers and railway executives seek to fasten 
their hold on the industrial activities of the public. It is the 
natural corollary to the “monopoly craze” and is provoked by 
the latter. Mr. Mellen has not only failed as a railroad execu- 
tive, but his financial plans have been based on the false and 
insecure premise of special privilege, and their failure and 
collapse were inevitable. 

Isn’t it about time that the directors and stockholders woke 
up to the real situation? Where does Mr. J. P. Morgan, the 
most influential director on the New Haven Board, stand? 
There is no middle ground on this question. 





SOUTHERN RAILWAY STILL GAINING. 

Both gross and net earnings of the Southern Railway for 
November show substantial gains, the gross, $6.044,147, being 
$617,683 better than a year ago and the net of $1,691,709, 
being $145,617 more. The best business months of the fiscal 
year are still ahead so that further substantial gains should 
be shown. With such increases the street will soon begin dis- 
cussing the probability of dividends on the common stock. 


You Can Invest 


in any high grade securities, stocks or bonde, by depositing with us small 
amounts from time to time as we specialize in 


ODD (On Margin, 
LOTS) Full Payment, or 
( Monthly Payments 
Your order, regardless of the amount, will receive our personal attention. 
Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. 
If interested in 
U. 8. Steel 


Chesapeake & Ohio 
Reading 


Seaboard Air Line 
St. Louis & So. Western Northern Pacific 
Mo., Kan. & Texas Baltimore & Ohio 
Chiec., Mil. & St. Paul 


Write us for our special letter on each. 


ALEXANDER & G 


New York Stock 
New York Cotton 


45 Exchange Place, New York 
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Am. Smelt. & Ref. 
Am. Beet Sugar 


International Harvester 
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Tel. 7791 Hanover 









WE BUY, SELL AND QUOTE ALL 
Union & International Construction Companies’ Stocks 


and Kansas City, Mexico € Orient Bonds 


If you desire any information on the above we would be pleased to have 
you communicate with us. 


SEESSELBERG & BANIGAN 


35 Wall Street, New York Telephone, Hanover 6525-6526 








CROCKER WHEELER Co. | 


Preferred and Common 
CIRCULAR ON REQUEST 


| FULLER & CO. 
55 Wall Street New York City 


McCONNELL’S HANDBOOK 
PUBLIC UTILITY SECURITIES 


on’ request 


WILLIAMS, McCONNELL & COLEMAN 
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60 WALL ST., Phone 495 John, New York STOCKS 


8% INCOME ON a NVESTMENT 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET MembenN. Y. Stock Exchange NEW YORK 


Standard Oil Old Stock 

Subs En Bloc 

Subsidiary Issues 
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E. BUNGE & CO. 


20 Broad Street. Phone 4735-4736 Rector. 
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AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER - CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
su ul building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate le of 
over 4% miles. We have inaugurated a system of bi-moath- 
ly bulletinson nt engineering topics as viewed from the 

ankers’ standpoint. Send us your name for our mailing list. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in = and addressed to 
New York and not to Chicago. o telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clinga'to 
this ideal it can count upon the support of the investing public. 





OUR PUBLIC UTILITY SECURITIES ABROAD. 

The London “Financier” in a recent issue contained an in- 
terview with Henry L. Doherty, the American banker, cover- 
ing the public service corporation situation in the United 
States very fully, and in which were pointed out to British 
investors the advantages enjoyed and the better income de- 
rived by British investors who buy the high grade public 
utility corporattion securities issued in the United Sttates. 

Mr. Doherty pointed out in the interview that American 
public utility companies are in a privileged position, inasmuch 
as they sell communities the indispensable requisites of well 
being and industry, such as gas, water, transport and telephone 
service. As co-operators with and holders of franchises, Mr. 
Doherty stated they have no reason to fear competition—an 
incomparably superior position to that of any other variety 
of industrial enterprise. 

Mr. Doherty notes the harmonious relations generally ob- 
taining between the rate-regulating commissions and the pub- 
lic service corporations in the United States, and he says the 
recent tendency has been to invest in American public utility 
stocks. He says that the loss of capital in gilt edge securi- 
ties has been serious, especially in Great Britain, and he 
avers that American public utility stocks yield a better return 
than the average of British home investments. “I venture 
to state,” he says, “that a return of 7 per cent., or even 7% 


ee 





Your Money— 
How Will You Invest It? 


The safe and profitable investment of your money is 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
considered that do not possess the fundamental quality 
of safety. 

The Bond Department of this company will be glad 
to give suggestions and advice regarding investments, 
and you are cordially invited to make use of this serv- 
ice. At the present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
investment, particulars concerning which we will be 
glad to send on request. 


Ask for Circular V—215 


Guaranty Trust Company 
of New York 
28 Nassau Street 
Capital and Surplus ‘ 
Deposits. ‘ ; , 








































$30,000,000 
168,000,000 





per cent., may safely be reckoned on from investment in pub- 
lic utility companies of unquestioned soundness.” 
Mr. Doherty asserted that the United States is still in the 


infancy of its development, and that the opportunities aref™ 


almost illimitable for expansion. Our States, he said, aside 
from the large population in the cities, are still comparatively 
sparsely settled, and these thinly settled districts are filled 
with wonderful possibilities for development of industry. Mr. 
Doherty concludes the interview with this tributte to the 
American character : 

Any unbiassed sttudent must agree that our conditions 
promise the greatest degree of freedom from external or in- 
ternal troubles; therefore, our investment securities are spe- 
cially worth favorable consideration on this score. 

Europe must_not judge of us by the exuberance that is 
shown in our Presidential campaigns. We like to celebrate 
in lively and, indeed, overwhelming fashion, but the American 
character is wonderfully sound and rational. Thus, senti- 
ment approves, whilst justice protects, the safe investment of 
capital, and. I venture to assert that investors—especially in 
such high-grade industrials as those of public utility stocks— 
could select no safer or more atttractive field than the United 
States. 

It is significant of the growing interest of British inves 
tors in American securities, that Mr. Doherty on this last trip 
to England, successfully distributed to leading bankers very 
large blocks of stocks, common and preferred, in one of his 
recently organized companies, and the English bankers in turn 
quickly disposed of them to their clients. 





PERTINENT POINTERS. 

John D. Rockefeller recently told some visitors that the 
way for them to succeed in life was to “save their pennies” 
That’s it. Save the pennies and John D. will take care of the 
dollars. 

Up to the present writing the several women’s household 
leagues throughout the country have done more to reduct 
the cost of living than all the Supreme Court decisions yet 
handed down. 








Investigations 


Every prospective client of this house will find, on 
investigation, that we offer only securities suitable 
for conservative investment. Ps j 









We invite an examination of our current list D-123. 
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JOSEPH BARKER AND HAWTHORNE MINES. 

We publish below a most interesting letter received from 
Joseph Barker, the New York representative of the “United 
States Investor,” who gave such interesting testimony in the 
case of the conspirators on trial for the Hawthorne Silver 
and Iron Mines get-rich-quick fake. Mr. Barker seems to 
think The Financial World is not eager to disclose the truth. 

Possibly the full publication of his letter may change Mr. 
Barker’s opinion, and our further reply to his communica- 
tion will indicate that in no sense have we changed our 
opinion which was expressed in our article, “Catching Hu- 
man Flies, which appeared in the December 14th issue. 


Dec. 21, 1912. 
Mr. Louis Guenther, Editor, 
18 Broadway, 
New York City. 


Dear Sir: I note your publication in your issue of December 
14th, of a garbled and inaccurate report of my testimony in 
the Hawthorne case. 

You are entirely in error in stating that the testimony was 
given very reluctantly, and your article is equally misleading 
by creating the impression that you have published my en- 
tire testimony, when as a matter of fact, you have clipped 
merely a fragment of it from the daily papers. 

Both articles upon the Temagami properties were written 
by me, as a result of a trip I made to Cobalt. I believe suf- 
ficiently in the accuracy of the statements which I made, 
to sign my name to the articles themselves, as you will notice 
by referring to the articles. I believed what the articles state, 
not because of what Mr. Freeman or anyone else told me, 
but because I had been to Cobalt myself. I should have 
written precisely the same report to anyone asking me about 
the enterprise, whether there had been any purchases of the 
United States Investor in consequence or not. I never repre- 
sented myself to be an engineer, either in the articles or 
elsewhere, simply as an accurate reporter of what I saw 
and what I believed. 

For you to print this letter may spoil the sensational 
effect of the misleading article which you already have pub- 
lished, but it will aid in disclosing the truth, which you 
should be eager to do. 

Very truly yours, 
JOSEPH L. BARKER. 


Dec. 27, 1912. 
Mr. Joseph L. Barker, 
United States Investor, 
2 Rector Street, 
New York City. 


Dear Sir: I am in receipt of your letter of December 21st, 
wherein you take exception to an article in the December 
14th issue of The Financial World, claiming that our report 
of your testimony in the Hawthorne case is garbled and in- 
accurate. 

In introducing the portion of the evidence we quoted in 
our article, we distinctly stated it was “as reported in one of 
the newspapers.” We did not claim it was the full testimony. 
Furthermore, the testimony was given under a subpoena, and 
not voluntarily; in that respect we feel we did not err. 

As an old newspaper man you know only too well the im- 
possibility of publishing verbatim the complete testimony in 
any important case, with many other topics occurring during 
the week also requiring comment. The purpose of giving 
publicity to any information of interest and education to 
investors is as well served anyway, by giving the essential 
parts of important testimony. 

I also wish to say that you have formed a wrong con- 
clusion in your letter, when you state that the “sensational 
effect of the misleading article’ which we have published 
might be spoiled if we published your letter in reply disclos- 
ne as you say, the truth, for we shall make use of your 
etter, 

We differ as to the propriety of a newspaper man writing 
any article on any subject, which is likely to result in an in- 
vestor purchasing a particular security, when he has no ex- 
pert knowledge about what he is writing. I firmly hold to 
the beli-f that this is a dangerous practice in that it mis- 
leads people into believing an — which has not the 
weight of authority behind it. It is a case of the blind 
leading the infirm. ; 

Moreover you have been long enough in the financial 
community to have known the character of Mr. Freeman, 
the promoter, for it was only a few a previous that an- 
other of his ventures, the United inin collapsed, 
ruined by his scheming. This floatation alone marked him 
as a man in whom no one should place confidence or entrust 
any money for the purpose of investment. This knowledve 
ought to have forewarned you of the danger of obstensibly 
‘endorsing his project, and what use he might make of any 
notice of praise. : 

I have no objection to publishing your letter, but of course 
I shall reserve the right to make my reply at the same time 
your letter is published. ery truly yours, 
LOUIS GUENTHER. 


$100 BONDS 


Our offering of bonds in small denominations to the investor of 
Mmited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
game issue of bonds. 


Write for our new $100 bond circular and our booklet—now In its 
third edition—‘'$100 Bonds.'’ They will be sent upon request. 


Address Communications to Dept. EK. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


Correspondence is solicited. 











CHICAGO Pi ADELPHIA 
First National Bank Bidg. Real Estate Trust Bldg. 
NEW YORK 4 ay 
Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 





INTERNATIONAL NICKEL— DU PONT POWDER Stocks 


BOUGHT AND SOLD 


S.H.P. PELL & CO. peccrts Batis tnd tnnctive Socerities 


Tel. 7865-6-7-8-9 Hanover. 37 WALL ST., NEW YORK 


SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mase. White Building, Buffalo, N. Y- 








SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


64% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 














American Public Utilities | 
Company 


tes in rapidly growing and substantial Co i- 
show a steady increase. We believe that both the 


COMMON STOCK 
PREFERRED STOCK 


of this Company an excellent purchase at present 
your orders. Circular on request. nee 28 See 


KELSEY, BREWER & CO. 


Operators of Gas & Electrical Properties 
uilding, Grand Rapids, Mich. 
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“CONDITIONS AFFECTING 
RAILROAD BOND VALUES” 


is the title of ’a booklet which we have 
compiled and which should be read by 
all investors. 


COPY MAILED ON REQUEST 
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FARM MORTGAGES—THE YEAR’S RECORD. 
By Carson M, Regan. 


A review of the farm mortgage conditions of 1912 is a 
story of a notable awakening to the merits of this form of 
security. Probably no other season in the history of 
American investing has brought forth so much publicity 
regarding the advantages attending the farm loan as this. 

The discussion has been not only in the financial jour- 
nals, but in the magazines of general interest and the daily 
press as well. It has been of a markedly informing nature 
and has for the most part been intelligent and comprehen- 
sive. Doubtless some of this activity has been due to the 
uncertainty in the stock market but a larger reason has 
been the investigation leading heavy investors to decide 
to turn a portion of their funds in that direction. 

Three of the largest insurance companies of the nation 
have for the first time opened their investment funds to 
farm loans and have established loaning agencies in the 
western states. Back of it all has been a full understand- 
ing of the stability of modern farming and of the ability 
of the farmer to meet his obligations. 

It took several years for this to sink into the minds of 
eastern investors. They watched the progress of the west 
through a whole decade before feeling certain that its 
vaunted piosperity was real. 

When it went through the test of 1907 and recovered it- 
self, with only a halt in its business advancement, they de- 
cided that it was well grounded in its ability to do busi- 
ness safely. The fact that even the collapse of the land 
craze did not bring material change in land values estab- 
lished their strength. 

This change in the attitude of the largest sources of 
funds for land loans has brought about a season of abun- 
dant money for the borrower. It has been a simple mat- 
ter for the farmer with a well improved farm to secure 
a loan at an interest rate that was reasonable and on 
terms allowing all the privileges of prepayment now cus- 
tomary. 

While there has been no material lessening in the. in- 
terest rate, except in some of the newer states where 
naturally the rate decreases as the improvements and set- 
tlement increase, the rate on the whole is as low as ever 
in the history of western loan making. 


Farmers Prove Ability to Pay. 

A standard rate of six per cent., netting five to the in- 
vestor, is common over the agricultural states. This has 
been maintained during the year and investors have been 
willing to invest on that basis. The farmer has proved 
his ability to pay this rate by his prompt meeting of his 
obligations. 

The flurries in the stock market do not affect the loan 
field and, indeed, the uncertainty there has been beneficial 
to the investments in farm mortgages. Their stability 
and their steadiness of value have recommended them to 
the investor large or small. 

The small investor has been in evidence during the year 
and is a growing factor in the farm loan field. He _ is 
finding the way to obtain this sort of securities and the 
tendency toward simpler forms of applications with fuller 
information regarding loans is adding to the attractive- 
ness of real estate loans for the man with moderate means. 

Real estate brokers in the loan field have found the 
year one of wider knowledge of their business and gener- 
ally report much less doubtfulness regarding the farm 
loan than in previous years. They are especially enthusi- 
astic regarding the newly settled sections where the farms 
are being built up and the business of the farmer is far 
better systematized than in early years. 

The fact that the farmer of today is well informed on 
the methods of agriculture and knows how to meet the 
conditions of soil and climate are taken as evidence of his 
fitness to borrow. Most of the loans of today are for im- 
provements and for handling larger acreages, thus making 
the security stronger. 

The brokers are also finding a wider outlet for their of- 
ferings and thyse that have built up a standard for loans 
and refuse to make those which have not real value _be- 


Our MLR tas 
6% and 7% 


Because 
Mortgages 


of actual values, 
ance Companies purchase them w 
ghe most satisfactory results. You could not ask for # 
stronger endorsement than this. Your Intorest a 
Prizcioas remind 00 fo nieastion cod ne 
i le rite for list, 1 a 
——. gagestte 
age Company 
R. B. Bishop, 


Safe Security 
Vitwilei hau eile 
Elficient Service 














All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after a 
personal examination has satished you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 


OHICAGO 





hind them are getting a clientele that depends on their 
judgment and remains year afteg year. 

The most interesting feature of the year has been the 
rise of the discussion over mortgage banks and farm 
bonds rather than mortgages. Cooperative loan associa- 
tions based on the system of the landschaft have been 
proposed and just now are being widely considered. 

Thus far these new plans have been more interesting to 
the bankers and publicists than to the farmers who are 
not over enthusiastic concerning a proposal to change the 
form of their methods of business. That there is a de- 
mand for lower interest rates or that foreign methods can 
be successfully adopted to our American farms is not yet 
established. 

It would mean a complete remaking of our loan system 
and in the opinion of many would be subversive of some 
of the principles on which American financial conditions 
are based. Because it would probably give opportunity 
for the large capitalists to control the land loan business, 
it is held to be a disadvantage to the small investor and 
such cooperative enterprises as have been undertaken by 
farmers have not been so notably successful as to indi- 
cate that they would in the end prove a panacea for any 
ills that may afflict the present conditions. 

This view has for the most part been taken by the farm- 
ers themselves and naturally loan brokers and state bank- 
ers throughout the farming sections see only a demoral- 
ization of their business in the establishment of a new sys- 
tem. So while there has been discussion there has not 
been much accomplishment and it is not likely that we 
shall see any change in methods for many years to come. 

On the whole, it has been a successful year both for the 
loan agent and for the borrower. With bumper crops and 
good prices, the farmer borrower is in better condition 
than ever to give the best of security for the money he 
may wish to use in adding to his equipment. 


5 M. C. Trust 
Certificates 


‘THE Directors of 315 banks have approved 
of our security. Banks have invested 
over $50,000,000 with us in the past ten years. 


You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begins 
with the date issued—maturity at @»tion—threefold security. For full details. 


Write for free booklet and monthly magazine 
“WORKING DOLLARS” 
Manufacturers Commercial Co. 
Capital $1,000,000 








301% Broadway New York City 





















PTT etl ol 








th 
th 
Wl 
an 


th 


co 


he 


it 








yn their 


een the 
id farm 
associa- 
ve been 
ed. 

sting to 
who are 
inge the 
is a de- 
1ods can 
not yet 


1 system 
of some 
ynditions 
ortunity 
yusiness, 
stor and 
‘taken by 
to indi- 
for any 


he farm- 
ite bank- 
demoral- 
new sys- 
has not 
that we 
to come. 
h for the 
Tops and 
condition 
1oney he 


‘ust 
ites 


approved 
> invest 

ten years. 
r certificates 


terest begins 
r full details, 


York City 
SS 


January 4, 1913. THE 


FINANCIAL 


WORLD. 





RANGE OF STOCKS IN 1912. 
Nearly All Leading Securities Are Selling Above Year's 
Lowest Prices. 

Fifty of the more active stocks on the Stock Exchanga 
selected by the Financial World, a table of which is herewith 
appended with their high, low and closing prices for 1912, 
together with the net changes during the year, do not present 
many striking fluctuations. 

All these stocks show a net decline from their high prices 
of the year. The Lackawanna owes its striking position to 
the accepted belief that the Supreme Court’s decision in the 
Anthracite Coal Case was particularly beneficial to the road. 
At any rate the Lackawanna shortly afterwards cut a melon 
worth $140 per share. 

On the other hand, Reading, despite the decision so favor- 
able to it and an increase in its dividend to an 8 per cent. 
basis, lags considerably behind its highest figure. This, how- 
ever, is an illustration of the vagaries of a market when no 
two observers are of the same opinion as to the definite trend 
of values. 

Here and there in this list of fifty stocks there is to be seen 
striking losses, but detaching them from the rest of the list 
and considering them separately, there are found special 
explanations for the greater changes. Canadian Pacific has 
cut its melon and that good prospect is out of the stock. Illin- 
ois Central earnings have made a deplorable showing, Louis- 
ville & Nashville is selling “ex rights” worth about $11 per 
share, while Southern Pacific and Union Pacific have suffered 
declines because of the surprise over the unexpected Supreme 
Court decision breaking up the merger of the two properties 
and the uncertainty as to the future. 

Among the industrials, Amalgamated shows sharp declines, 
as an after effect of too much exploitation; American Can 
broke badly from disappointment over the smallness of the 
extra dividend payment on the accumulated amount due on 
the preferred shares; American Woolen has hanging over it 
the tariff bogie; Distillers Securities has passed its dividend, 
while National Biscuit is down sharply because it is not paying 
any more extra dividends. 

With these exceptions the prices of stocks at the close of 
the year, though lower now than the high average for the 
year, do not indicate that the market has been more than 
could be expected in a Presidential year, though securities 
have had to withstand many shocks and attacks. Under more 
unstable conditions these repeated assaults might have had 
a serious effect upon values. The average decline in prices 
is barely 11 per cent., which is far from a bad showing in a 
year marked as 1912 was with exceptional adverse influences. 

But the country is to-day a nation overflowing with wealth. 
It is further fortified with a bumper harvest. This has proven 
a mighty bulwark against the pinclr of depression and a mor- 
bid state of pessimism. 

RAILS 
High. Low. 
Atchison 111% 103% 
Baltimore & Ohio......111% 101% — 74% 
Brooklyn Rap. Tran.... 94% 76% — 2% 
Canadian Pacific ...... 2 226% —247 
Chesapeake & Ohio..... 4 6844 — 6% 

t. Paul 9936 : ; 
Chicago & No. West — 8% 
Colorado Southern .... —12% 
Delaware & Hudson.... 
Lacakwanna 
Denver & R. G. pfd.... 
Erie Ist pfd 
Great Northern 
Inter-Met. pfd. 

Illinois. Central 
Lehigh Valley 
L&N 


(Dec. 31.) —_—— 
105% _ 


Missouri Pacific ....... 
N. Y. Central 


‘New Haven 


Norfolk & Western... 

Northern Pacific 

Pennsylvania 
re 

Rock Island 

St. L. So. West........ 40% 

Southern Pacific 

Union Pacific .......... 


INDUSTRIALS. 
.. 92% 0 
| a 11% 


.119% 
131% 


Amalgamated Coppe 


American Can ..,.... 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 — have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qumpany 
ASSETS, $24,134/240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 





Am. Car & Fdy 

American Smelting .... 
American Sugar ...... 

Am. Telephone 

Am: Woolen pfd 

Anaconda Ae tery ey 
Distillers Securities .... 
General Electric 

Gt. Northern Ore 

Intern’! Harvester .... 
National Biscuit 

National Lead . aed 
Pressed Steel Car ..... 
Republic Steel ‘i 
Sears Roebuck ........ 
Texas Oil 

United States Rubber.. 67% 62% 
United States Steel .... 80% 68 
Western Union y 74% 
Westinghouse Y, y 79% 


BROWN AND HIS 200 PER CENT. 

The frequent Government raids recently made on stock 
selling concerns have not discouraged N. A. Brown, head 
of N. A. Brgwn & Co., 64 Wall street, New York City, 
in making get-rich-quick promises. He continues bub- 
blingly enthusiastic on the future and the big profits to 
be made in “Franklin’s Incorporated,” whose stock he is 
now selling. 

Brown says Franklin told him it will not be unusual 
for the company to show profits of between 100 and 200 
per cent. within five years. But this is only a promise and 
promises by Brown are very hazy and hollow. 

Brown has had a good training in the school of Get- 
Rich-Quick finance. He started out to sell stock in a 
Colorado marble enterprise and his employers soon let 
him out. ‘ 

After that Brown’s principal occupation was peddling 
United Wireless shares. From that he soon became ac- 
tive in handling the stock of The Funding Co. of America. 
Now he is booming the shares of the candy proposition 
which is effusive in promises but exceedingly chary of 
telling the public about its present financial status. 

Here is a case where the investor should remember 
“Caveat Emptor,” or let the buyer beware. 


Capital and Surplus, $350,000.00. 
The investments we offer are secured by land 
worth several times amount of mortgage. Send 
fordescriptive pamphiet''l’’and list of offerings. 
* Interest and principal collected free. Estab. 
1883. Clients in 32 states. Highest references. 
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CHANGES IN WALL STREET FIRMS. 





A 
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W. Strother Jones, Jr., member of the 


HUNAN) 400 CART ie 





New York Stock Exchange, Walter C. 
McClure, Latham R. Reed and Menry A. 
Rudkin have formed a co-partnership 
under the firm name of McClure, Jones 
& Reed, with offices at 71 Broadway. 
The firm will transact a general brok- 
erage business in stocks and bonds. 
Messrs. Jones & McClure were formerly 
members of the firm of Eastman, Dillon 
& Co. of 71 Broadway. 

Eastman, Dillon & Co. have admitted 
to partnership Robert C. Mayer, who 
has been associated with the firm for 
some time in the stock and bond brok- 
erage business at 71 Broadway. Her- 
bert Lowell Dillon and Thomas C. East- 
man, the latter being the Exchange 
member, compose the other members of 
the firm. 
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INVESTORS SAFEGUARDED. 
I thoroughly appreciate the thor- 
oughness of your investigations and I 
consider the interests of all subscribers 








Safe January Investments 


Netting 544% to 6% 
E own and offer for January investment, first mortgage bonds in de- 
WwW nominations of $800 to $1,000, secured by absolute, direct first liens 


in the highest class of improved, income-producing, centrall 
eal Estate. The total loan is never more than 50% of the value 
of the security. All bond issues mature serially. ‘ 
We have sold first mortgage securities of this type for thirty years with- 
out the loss of a single dollar of interest ot 
We maintain a market for these bonds g 
chasing securities from clients at par and accrued interest, less only the 
handling charge of 1 per cent., thus giving every reasonable 
eir convertibility. 
ublish THE INVESTORS’ MAGAZINE twice a month, and 
tc send it, without 
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charge, to any investor upon request. 
Call or write for Circular No. 14 
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very safely guarded, especially those = STRAUS BUILDING ONE WALL STREET 

availing themselves of the services of CHICAGO NEW YORK - 
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IS THE ORIENT PLAN READY? 

While nothing of a definite nature has as yet been made 
known regarding the plan for reorganizing the Kansas City, 
Mexico & Orient Railway, we have been told that it is all 
ready for public announcement just as soon as Mr. Hur- 
dle returns to England. 

According to information which reaches us in a roundabout 
way, the first mortgage bondholders will be offered general 
mortgage 5 per cent. bonds in part for their present bonds, to- 
gether with a certain percentage of preferred and common 
stock, and that the holders of the stock of the two construc- 


‘tion companies will have to pay a small assessment, in the 


neighborhood of 15 per cent., in return for which the privi- 
lege will be extended to them to obtain new securities equiva- 
lent to the amount of the assessment. 

By this plan it is figured that the road will be freed from a 
heavy handicap, for it will then be possible to authorize a first 
mortgage 5 per cent. bond issue and thereby permit the rais- 
ing of the balance of the capital which is needed to complete 
the road. 

It is said that the reorganization committees are in posses- 
sion of expert reports stating that the property can earn 
enough to pay good returns on all of its new issues when 
once the road is completed and under operation. The dis- 
placement of General Manager Dickinson is not relished 
by American bondholders who regard him as the proper 
man in charge of operations. 


UNCLE SAM OIL WANTS ONLY $80,000 MORE. 
Stock at 5 Cents and Bonds at $1.10. 

We have before us what is called the “last notice” to 
the public by The Uncle Sam Oil Co., located at Cherry- 
vale, Kansas, to come in and buy either stock for five 
cents a share or bonds at $1.10. 


All the company needs, so Mr. H. H. Tucker, Jr., the 
promoter of the company says, in order that the company 
may join the ranks of the big money making producing 
oil companies, is something like $80,000, a mere bagatelle, 
it appears, in his opinion. 

This company has been in the public eye now for over 
five years, principally as a hysterical applicant for the 
cash of investors. But as far as tangible results are con- 
cerned it has proven a disastrous failure. Nor has the 
company, because of its exaggerated claims, escaped un- 
favorable notice from The Financial World, which has 
frequently in the past reviewed its stock jobbing efforts 
and especially during the period when the concern’s pro- 
motors were most active in the hunt for the morey of in- 
vestors. 


Now, after a long period, when the least that could be 
expected was that the company ought to be able to show 
something actually accomplished with the large amount 
of money investors have put into it, all that is heard is a 
plaintive call for at least $80,000 more capital. 
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PROSPERITY AND SECURITIES. 
D. Arthur Bowman, 


PRAISE FOR BOND INDEX NUMBER. 


of D. Arthur You are deserving of the thanks of 





Chicago Securities 
Company 

lative Fi 

Jo Breterred Stock 


Authorized $2,000,000. Par 
Value of Shares, $100. 


This company is an association 
ef investors in which every share- 
ee holder is expected to me a 
© client and every client is permi 
to become a shareholder, enjoying 
epecial benefits. : : 

pt management is in the hands 
of trained bankers of wide expe- 
rience, bothin America and Europe. 


Firms and Full Details on Request 


Wollenberger & Co. 


109 S. LaSalle Street, Cor.Monroe 
Ground Floor, Borland Bldg., Chicago 


Our ‘Investors’ Guide’ and 
“National Debts of the World” 
will be sent free on request 








Bowman & Co., of St. Louis, writing in 
the annual financial review of the St. 
Louis “Republic” for Dec. 29, calls at- 
tention to the fact that as against al- 
most unprecedented activity through 
the St. Louis industrial zone, there was 
a@ progressive decline in securities dealt 
in in that market. Municipal and other 
bonds, railroad securities and industrial 
stocks have all suffered considerable 
declines. 

Banker Bowman thinks world influ- 
ences were at work there as elsewhere 
and that the chief reasons for the 
declines were a. period of heavy flota- 
; t7 trial issues and 

. a ae 






the legitimate 
commerce and industry, imposed fur- 
ther burdens upon the primary financial 
centres of the United States. Liquida- 
tion, therefore, has been the order of 


demands of reviving 


the day, but Mr. Bowman’s opinion is 
that all our markets are the better for 
having undergone the process. With 
poses in Europe and a périod of sane 
egislation, Mr. Bowman says we should 
th for a material improvement in 


the investing community for the most 
complete list of bonds in the various 
denominations have ever seen pub- 
lished for the guidance of investors. 

What especially appeals to me is the 
large number of “Baby Bonds” appear- 
ing in the list, and which gives me an 
unlimited field to select from, and I! 
have no doubt there are many others 
to whom it will be quite a boon. 

I do not hesitate to say it would cost 
many times the amount of the sub- 
scription price of The Financial World 
in postage, time, etc., to accumulate the 
information contained in this compen- 
dium. (for such it is) of “Anancial 
knowledge fespecting bonds. 

I congratulate you and wish 6¥éry 
success and compliments of the s 

MORRIS WHI 
oe 
w TH MANY TIMES THE PRI 

I have only been a subscriber to vou 

val le pore for two months, but 


must say as been worth many times 
the subscription price to me already. 
R. B. FULL. 


FROM A BANKER, 

I think your paper is “THE” best I 
have seen for general market i. 
treating the different securities 
propositions as you do, without fear 
or favor. GEO. H. WISE. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 
3, the time of going to press. 











MARKET FAILS TO HOLD STRENGTH. 

The stock market for the first days of the new year pre- 
sented an almost wholly professional aspect. Of public 
participation there has been little evidence and the small 
daily totals of sales have indicated a limitation of oper- 
ations to the professional traders. The more cheerful sen- 
timent displayed by Wall street earlier in the week did 
not last long but changed quickly under renewed selliag. 

What has served to bring about the more moderate im- 
provement has been the easing up in money rates on the 
Stock Exchange, uniformly better reports of railroad earn- 
ings, a moderate betterment in bond market prices and 
fewer reports of business reaction from the large centres. 

One point of doubt arose in professional circles this 
week when it was seen that the efforts to revice specula- 
tive sentiment took the form of attempts to inject anima- 
tion into the copper stocks and making them the leaders 
in the recovery. About all the response to the movement 
was a somewhat hasty scramble to cover by the shorts 
who had oversold the market. Traders who were wise 
profited and added to the discomfiture of the bears by 
buying for a turn of a few points. 

The expected inrush of investment money for stocks did 
not take place and holders of capital who have recovered 
from their timidity seem more inclined to buy well secured 
bonds rather than stocks, except the latter be of the very 
highest grade. 

In view of the formidable doubts about the near future 
of business so far as it may be affected by the approach 
of the time when the new Administration takes hold at 
Washington, the Money Trust inquiry which is to be re- 
sumed next week, the heavy loan expansion shown by the 
National banks and the sure signs that credits cannot be 
much further extended without some difficulties super- 
vening, it is not strange that speculation has lagged. The 
little revival in buying of railroad stocks has drawn at- 
tention to the largely improved earnings being reported, 
but it also occasions some doubts as to the prospects for 
an advance in railroad rates. Only poor roads can, with 
straight faces, ask for advances. 

Abroad the news as it might affect the internatioaal 
situation has been of a mixed character, first one day an- 
nouncing the acceptance by the Turks of the terms of the 
Allies and the next averring that negotiations were all off. 
This has served to keep the foreign markets in a fever 
and the tense moaey market conditions have not gone un- 
noticed by our bankers. There is still room for a great 
deal of caution by reason of the doubts as to what is 
ahead. The country is doubly fortunate in having had 

the staunch support of our enormous crops to offset the 
shocks, repeated and severe, administered to the delicate 
fabric of finance since early last fall. 


THE SITUATION ON FRIDAY. 

Support and pool operations which had been at work all 
the week to advance prices, was wholly withdrawn and the 
market was seemingly left to seek its own level. Abroad 
the markets were somewhat unsettled by reason of the 
somewhat more pessimistic rumors as to peace negotia- 
tions. In our own domestic market a rather unpleasant re- 
minder of the effect of the coming revision of the tariff 
was seen in the passing of the American Beet Sugar com- 
thon stock dividend. The stock broke 6 points on heavy 
dealings and this served to help depress the market for 
Shares generally. There was heavy profit taking all day 
in leading shares that had been strong all the previous 
days of the week and the list closed weak. 
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60 BROADWAY NEW YORK 
THE RAILROADS 


CHESAPEAKE & OHIO. 

Good buying of Chesapeake & Ohio was seen at the recent 
low levels and the market for the shares paid no attention 
to the recent Federal Court decision in Ohio, wherein it 
was held that the Sherman anti-trust law had been violated 
by the arrangement for the joint control of certain coal 
companies and the Kanawha & Michigan Railway by the 
Lake Shore and Chesapeake & Ohio railroads. The decision 
will be appealed to the Supreme Court, Chairman Trumbull 
says. Meanwhile the coal and other traffic of the Chesapeake 
& Ohio is running in very heavy volume, while net earnings 
are such as to give reasonable assurance that the 5 per cent. 
dividend will not be disturbed. 


ERIE. 

Erie is keeping pace with the other important trunk 
lines which are making excellent reports showing sub- 
stantial gains in earnings. What President Underwood 
has accomplished with the Erie since the panic of 1907 
stamps him as one of the railroad geniuses of the age. 


FRISCO. 

The continued decline in the bonds of the St. Louis and 
San Francisco road has seriously affected the market for the 
first and second preferred stocks. The earnings have not 
shown the great recuperative power displayed by the other 
leading railroads and this has further contributed to the weak- 
ness. The Frisco in the last fiscal year failed by $22,243 
to earn even its first preferred dividend which only calls for 
$199,742. 

The first preferred lately sold down to 58% and the second 
preferred to 2634, the lowest prices since the panic year of 
1907. The Frisco has outstanding six dollars in bonds for 
every dollar of capital stock. It is top heavily bonded so 
that in case of trouble stockholders would have little if any 
equity. , 








ILLINOIS CENTRAL. 

Not much enthusiasm has been evinced over the good No- 
vember earnings reported by the Illinois Central, though 
they showed a net gain of over $583,000. But that was be- 
cause the earnings a year ago November were seriously af- 
fected by the strike among the road’s shop workers, which 
badly affected traffic. Illinois Central will have to make 
a much better showing before it can be said that it is safely 
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CHANGES IN WALL STREET FIRMS, 

W. Strother Jones, Jr., member of the 
New York Stock Exchange, Walter C. 
McClure, Latham R. Reed and Menry A. 
Rudkin have formed a co-partnership 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 
3, the time of going to press. 








MARKET FAILS TO HOLD STRENGTH. 

The stock market for the first days of the new year pre- 
sented an almost wholly professional aspect. Of public 
participation there has been little evidence and the small 
daily totals of sales have indicated a limitation of oper- 
ations to the professional traders. The more cheerful sen- 
timent displayed by Wall street earlier in the week did 
not last long but changed quickly under renewed selling. 

What has served to bring about the more moderate im- 
provement has been the easing up in money rates on the 
Stock Exchange, uniformly better reports of railroad earn- 
ings, a moderate betterment in bond market prices and 
fewer reports of business reaction from the large centres. 

One point of doubt arose in professional circles this 
week when it was seen that the efforts to revice specula- 
tive sentiment took the form of attempts to inject anima- 
tion into the copper stocks and making them the leaders 
in the recovery. About all the response to the movement 
was a somewhat hasty scramble to cover by the shorts 
who had oversold the market. Traders who were wise 
profited and added to the discomfiture of the bears by 
buying for a turn of a iew points. 

The expected inrush of investment money for stocks did 
not take place and holders of capital who have recovered 
from their timidity seem more inclined to buy well secured 
bonds rather than stocks, except the latter be of the very 
highest grade. 

In view of the formidable doubts about the near future 
of business so far as it may be affected by the approach 
of the time when the new Administration takes hold at 
Washington, the Money Trust inquiry which is to be re- 
sumed next week, the heavy loan expansion shown by the 
National banks and the sure signs that credits cannot be 
much further extended without some difficulties super- 
vening, it is not strange that speculation has lagged. The 
little revival in buying of railroad stocks has drawn at- 
tention to the largely improved earnings being reported, 
but it also occasions some doubts as to the prospects for 
an advance in railroad rates. Only poor roads can, with 
straight faces, ask for advances. 

Abroad the news as it might affect the internatioaal 
situation has been of a mixed character, first one day an- 
nouncing the acceptance by the Turks of the terms of the 
Allies and the next averring that negotiations were all off. 
This has served to keep the foreign markets in a fever 
and the tense moaey market conditions have not gone un- 
noticed by our bankers. There is still room for a great 
deal of caution by reason of the doubts as to what is 
ahead. The country is doubly fortunate in having had 
the staunch support of our enormous crops to offset the 
shocks, repeated and severe, administered to the delicate 
fabric of finance since early last fall. 


THE SITUATION ON FRIDAY. 

Support and pool operations which had been at work all 
the week to advance prices, was wholly withdrawn and the 
market was seemingly left to seek its own level. Abroad 
the markets were somewhat unsettled by reason of the 
somewhat more pessimistic rumors as to peace negotia- 
tions. In our own domestic market a rather unpleasant re- 
minder of the effect of the coming revision of the tariff 
was seen in the passing of the American Beet Sugar com- 
ton stock dividend. The stock broke 6 points on heavy 
dealings and this served to help depress the market for 
shares generally. There was heavy profit taking all day 
in leading shares that had been strong all the previous 
days of the week and the list closed weak. 
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THE RAILROADS 


CHESAPEAKE & OHIO. 

Good buying of Chesapeake & Ohio was seen at the recent 
low levels and the market for the shares paid no attention 
to the recent Federal Court decision in Ohio, wherein it 
was held that the Sherman anti-trust law had been violated 
by the arrangement for the joint control of certain coal 
companies and the Kanawha & Michigan Railway by the 
Lake Shore and Chesapeake & Ohio railroads. The decision 
will be appealed to the Supreme Court, Chairman Trumbull 
says. Meanwhile the coal and other traffic of the Chesapeake 
& Ohio is running in very heavy volume, while net earnings 
are such as to give reasonable assurance that the 5 per cent. 
dividend will not be disturbed. 


ERIE. 

Erie is keeping pace with the other important trunk 
lines which are making excellent reports showing sub- 
stantial gains in earnings. What President Underwood 
has accomplished with the Erie since the panic of 1907 
stamps him as one of the railroad geniuses of the age. 


FRISCO. 

The continued decline in the bonds of the St. Louis and 
San Francisco road has seriously affected the market for the 
first and second preferred stocks. The earnings have not 
shown the great recuperative power displayed by the other 
leading railroads and this has further contributed to the weak- 
ness. The Frisco in the last fiscal year failed by $22,243 
to earn even its first preferred dividend which only calls for 
$199,742. 

The first preferred lately sold down to 58% and the second 
preferred to 2634, the lowest prices since the panic year of 
1907. The Frisco has outstanding six dollars in bonds for 
every dollar of capital stock. It is top heavily bonded so 
that in case of trouble stockholders would have little if any 
equity. 





ILLINOIS CENTRAL. 

Not much enthusiasm has been evinced over the good No- 
vember earnings reported by the Illinois Central, though 
they showed a net gain of over $583,000. But that was be- 
cause the earnings a year ago November were seriously af- 
fected by the strike among the road’s shop workers, which 
badly affected traffic. Illinois Central will have to make 
a much better showing before it can be said that it is safely 
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out of the woods 
State of 


The suit over back taxes brought by the 
llinois is also a heavy drag upon the shares 


MISSOURI, KANSAS & TEXAS. 

A net increase in November, of $517,262, such as the 
Missouri, Kansas and Texas reports, means a great deal to 
that property as it will bring cheer where formerly dis- 
couragement was supreme. In this last fiscal year the road 
did not earn its preferred dividend by over $500,000. 
months the road’s net earnings have increased so rapidly that 
the dividend not only is assured, but a substantial surplus 
in addition is probable. The improvement should inject 
strength into the preferred shares and make them once more 


In five 


attractive. 
NEW YORK CENTRAL. 

Although the New York Central was able to show a1 
increase in net earnings for November, of over $600,000, 
the net 
are still nearly $500,000 under those of a year ago. But 
that cuts but a small figure, for the Central can draw 
liberally in dividends from the lines allied with it, as it 
lias done frequently in the past to maintain its own divi- 


earnings for the eleven months so far reported 


dend. Furthermore, the company will this year have a 
substantial surplus after paying 5 per cent. on its stock. 


The stock holds firm but is not very active. 


PENNSYLVANIA. 

At first glance a November increase in gross earnings of 
$4,115,680, out of which only $193,500 is saved for the net, 
would suggest that the Pennsylvania was not faring as 
well as it might from the better business the railroads 
have been enjoying. But the road has a reputation of 
turning back into upkeep and improvements more surplus 
earnings than any other system, and this explains the 
small increase in November net earnings. Pennsylvania 
has no trouble to earn its 6 per cent. dividend, but an 
increase to 7 per cent. at this time is not to be expected, 
The com- 
pany might soon offer some new stock, which, of course, 


though some sanguine persons hope for this. 


would result in rights, another way for stockholders to 
kill one goose but’ by different methods. 


READING. 

For the shareholders of Reading the Supreme Court decision 
proved less bullish than the street surmised when it was first 
handed down. Not even the increase’ in dividend to 8 per 
cent., which came unexpectedly, helped the shares. In No- 
vember, before the decision, the stock sold as high as 174% 
and 179% several months ago, but it is now down to 168 
Reading is supposed to have big equities waiting for distribu- 
tion some day among the stockholders. In the last five years 
the gross earnings have not varied more than $5,000,000 and 
the net income about $1,500,000, so that this does not indicate 
that these equities have demonstrated an unusual increase in 
earning power. 

The company kas accumulated a surplus of $32,834,301, but 
how much of that is in cash is impossible to judge. Directors 
were hasty in increasing the dividend. They not only control 
the road, but the market for the shares. If the increase was 
intended to widen the market for the stock it has failed mis- 
erably. Our passing opinion is that much of the so-called 
equities in the stock are already incorporated in the high 
price and that there is no speculative attractiveness in this 
security even for the nerviest operator who is willing to take 
a chance with a stock so tightly controlled as is Reading. 


UNION PACIFIC. 

Union Pacific this week regained nearly one-half the loss it 
suffered following the severe breaks resulting from the 
Southern Pacific decision. Extended support to the market 
was necessary while the reaction was in progress and a 
great deal of this stock has been resold on the recovery. 
This has given the market the appearance of weakness at 
times and a renewal of the liquidation, but the big break 
wore out speculative holders or exhausted their margins and 
the stock has been in a much stronger position in the last 
fortnight. Much, of course, depends on the Supreme Court 
decision in the matter of the disputed Southern Pacific stock 
as to what is likely to happen in the future, but it has been 





| Fact No. 4 


ili (About Investments) 





\| Suppose your investments average | 
I} 5% return. In all probability | 
Hil you can, with good counsel, re- | 
invest to average 6% without | 
sacrificing safety. | 
Do you realize that this would 
increase your income 20 per i 
cent.? {| 

! 
Our Investment Department will 
help you to add to your income 
without reducing safety. 


Correspondence is invited, 


HH] Our Booklet, ‘‘Judging Se- 
| curities,’’ will be sent on 
| request. 


| Eastman, Dillon & Co. | 


Members New York Stock Exchange 


Investment Bankers 


HH] 71 Broadway New York 











noticeable that good investment buying set in long before the 
low prices were reached and much of this stock appears t 
have been taken out of the market. 


THE INDUSTRIALS 


AMERICAN CAR & FOUNDRY. 

With the closing of the week American Car & Foun- 
dry stock turned noticeably firm, advancing in one day's 
session with a clean gain of nearly three points. Dis 
criminating speculators reason that if railroad earnings 
continue to maintain recent percentages of increase, they 








spell larger equipment orders soon and no company in 
the business stands a better chance to secure a larger 
share of these orders than this corporation. The com- 
pany should be one of the very first to increase its divi- 
dend. 

CENTRAL LEATHER. 

Hearken! Once again from that invisible source whence 
rumors spring there emerges timid statements that there art 
hopes that Central Leather common has a good chance fora 
dividend. Many and varied are the causes assigned. One is 
that leather prices are high, another that the company has 
changed its method of doing business, and that thereby much 
capital is now released for development. But we all must 
bear in mind that Central Leather will barely make good this 
year the deficit of over $2,000,000 in 1911. At least one cat- 
not see a dividend in sight for the common for some years 
Of course the present bullish outpourings are subject to re 
vision, but that does not help the investor. Once in, he cat 
not revise his views except at a sacrifice. 


CORN PRODUCTS. 
It is asserted that another pool has been formed to 
boost Corn Products common. What this pool sees it 


Diversity, Reliability, Convertibility, 


WITH GOOD INCOME YIELD 


These salient features of a good security may_be 
obtained by the person of ordinary means through 
purchasing in ‘‘Odd Lots.”’ 
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this stock as a basis upon which to put it higher is beyond 
intelligent observation. Dividend prospects are hopeless. 
Possibly the stock looks so cheap that the pool figures it 
can turn a few points, at the expense of bargain hunting 
speculators who never reason in their operations beyond 
figuring that a stock is either cheap or dear and will go 
up or down. 


INTERNATIONAL STEAM PUMP. 


The bad break suffered by International Pump prefcrred 
and common shares earlier in the week, when it seemed the 
bottom had dropped out, reflected a settled conviction in the 
minds of many that the preferred dividend is likely to be 
passed when the directors next meet. If the dividend is not 
to be passed altogether, then it will be considerably reduced. 
The common has sold as high as 54 in 1910, and the preferred 
9034 in the same year. 
the preferred to 68. Even these prices offer no incentive to 
buy while the company’s business remains depressed. Inside 


The common is now down to 16 and 


liquidation alone is responsible for the sharp decline these 
stocks have suffered. 


NATIONAL BISCUIT. 

Loose-Wiles Biscuit Co 
New York City 
strongholds of the 


Very now the will begin 


the construction of a 
principal 


soon 
and invade 
National 
aggressive though 
doubt as to 
whether the paid can be main- 
tained. At least it that the not 
in a position to declare an extra 2% dividend as it did in 1911 
strength of which the 
down around 128. It 
an even lower price. 


factory in 
one of the business 
Biscuit Co. 
much 


Competition by the new and 


younger rival, is causing considerable 
present 7% dividend now 


seems certain company is 


out of surplus earnings and on the 
stock went as high as 160. 


a strong inclination to seek 


It is now 


shows 


U. S. RUBBER. 

For the time being at least active speculation seems to have 
passed out of U. S. Rubber Does this sug- 
gest that the pool operating in this stock has become dis- 
couraged? Rubber was one of the most active stocks early 
in December and kept advancing when other stocks were de- 
clining, all on the rumor that the dividend would be increased 
or if not, that there would be another 10 per cent. stock divi- 
dend declared on the assumption that the company’s surplus 
earnings would induce the directors to take such action. 


common sttock. 


WHY WISNER RAILED AGAINST WALL ST. 


Three women, not one of whom was in a financial posi- 
tion to take even the slightest risk with her savings, took 
the stand against A. L. Wisner this week in his trial, now on 
in New York City, for fraudulent use of the mails. 


Their stories in turn revealed a hearthlessness and knavery 
the like of which is seldom recorded in a courtroom before 
a jury. One of the witnesses, a superannuated seamstress, 
as she recalled her loss of her small hoard which meant so 
much to her, fainted upon leaving the witness chair. 


If this arch crook Wisner has any shred of conscience 
left, it must every waking hour and every night torment him 
for his sins against the poor victims whom he robbed with- 
out the slighest compunction whatever. 


To one of these women Wisner wrote a sermon on the 
evils of investing money in Wall street, telling her she could 
not afford to take the risk but should put every dollar she 
Possessed into his mining stocks, for their safety was guaran- 
teed by a “million dollar trust fund” and would besides pro- 
vide an income from $10 to $20 a week, assuring her against 
want in her old age. 


All this was false. He lied to this old woman just as he 
foully lied about and traduced The Financial World when 
it persisted in its exposures of his hollow pretense and 
Vicious dishonesty. Wall street has many other such crit- 
ies as Wisner who seize upon a popular view of Wall street 
in order to slander it and more successfully carry on their 
dishonest operations, under cover of their pretense of su- 
Perior vitue. 
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AMERICAN BEET SUGAR’S COLLAPSE. 

No stock on the active list has been hit harder in the 
last few weeks than American Beet Sugar common. The 
stock had been declining almost steadily, but on Friday 
when the directors met and passed the dividend, it suf- 
fered its sharpest decline, going down six points to 42. 
At 42 the stock is selling 35 points under the figure es- 
tablished last September, when the pool operating so 1n- 
dustriously in it was laboring overtime to induce the pub- 
lic to buy. 

The directors after the meeting made it known that they 
had passed the dividend because of the large stock of 
manufactured sugar on hand and unsold. Overstocked as 
the company is, with unsold manufactured sugar, and 
confronting a possible tariff reduction, the shares will for 
some time to come be unattractive, even to heedless spec- 
ulators. 


WESTERN UNION POSSIBILITIES. 

Around 75, the present selling price of Western Union, 
the stock yields a fraction over 4%, but it must be borne 
in mind that the stock is not selling for the income it brings, 
but because of its speculative possibilities. If all gocs well 
for the remainder of the fiscal year the gross earnings should 
reach close to $45,000,000, which is $15,000,000 more than 
the annual business done by the Gould management when 
the American Tel. & Tel. people acquired a large interest in 
the company. The new management is steadily accumulating 
equities for the stockholders which eventually will be doled 
out to them in the form of increased dividends. It is in anti- 
cipation of such distribution that the stock, only paying 3%, 
is selling as high as it does. 


WESTERN MARYLAND MAY PASS DIVIDEND. 

One of the weakest stocks on Friday was Western 
Maryland preferred, which suffered a net decline of six 
points. The break in the stock was forced by the growth 
of the conviction among speculators that when next the 
directors meet, the preferred dividend will be passed. 
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GREAT WESTERN POWER’S LATEST REPORT. 
Position of Pacific Gas & Electric’s Chief Rival In 
California. 

The Great Western Power Company, which is controlled 
by the Western Power Company, and is the chief rival in 
California of the Pacific Gas & Electric Company, has made 
a report to the Executive Committee of the Company in 
New York City, showing an increase of 6,470 in the number 
of customers since January 1, 1912, a gain of 152 per cent. 
This gain has been due largely to acquirement of a San 
Francisco company which controls a great deal of the busi- 
ness in that city. The report gives in detail the gross earn- 
ings by months since December, 1911. January gross was 
$180,652, which, with the exception of two months, 
February and July, the advances in totals have been steady. 
The October gross was $213,605, as against $168,865, a gain 
of $44,739, or 26.49 per cent. It would have aided in estab- 
lishing a clearer understanding of this company’s real posi- 
tion had the report, which is written by Vice-President A. 
W. Bullard, given net earnings as well as gross and also 
stated the amount of the increase if any, in the company’s 
bonded debt. A possible hint that the net earnings are per- 
haps not up to the quality of the advance in gross is found 
in Mr. 


from 


Bullard’s statement as follows: 


The earnings per kilowatt hour are adversely affected by 
the contract with the Pacific Gas & Electric Company which 
returns less than one half the average rate received from 
the balance of the company’s business. A _ resale of the 
current now delivered under this contract after its expira- 
tion, will tremendously benefit the Company. 

A few weeks ago reports were circulated that some of the 
concrete work on the impounding dam at Big Meadows in 
Plumas County, Cal., had proven faulty. This is not true. 

3etween them the Pacific Gas & Electric Company and 
Great Western Power Co. operate in the great majority 
of the most populous counties of California and have a total 
investment of practically $200,000,000 in the hydro-electric, 
gas and traction field in California while the capital author- 
ized is in excess of that vast sum. Their progress in the 
last decade has been amazing but it is only typical of the 
enormous expansion of this industry in all other fields. 
Didn’t the railroads relatively in equally rapid 
fashion after the invention of the steam locomotive? 


develop 


COPPER STOCKS OVERSOLD. 


Amalgamated Copper and other leading copper stocks have 
held the stage this week at times, with Amalgamated the 
leader of the market in a sharp recovery. The buying has 
been by shorts mostly and traders on the floor of the Stock 
Exchange, who were the first to see that the stock was 
largely oversold. 

To account for the movement reports were circulated that 
the Steel Corporation had bought 35,000,000 pounds of cop- 
per. The absurdity of this was quickly shown and then it 
was declared that the Steel Trust had bought only 7,000,000 
pounds. What the leading copper users had done was not 
stated, but that there is no urgent need for buyers to stock 
up with the metal is shown by the statistics of the year’s 
production, showing a total of 1,578,566,000 pounds, a gain 
of 146,628,000 pounds. The figures also show that the world’s 
consumption of copper was 30,000 tons less than the output, 
despite which prices were advanced during the year 314 cents 
per pound. The copper market reviewer of the Journal of 
Commerce in commenting on this situation says: 

Business at the close of the year was quiet and the tone 
of the market firm, although it is evident that the advance 
in prices has not been supported by the statistical position 
the world over, and under the circumstances consumers’ may 
be expected to continue out of the market or to act very 
conservatively in buying for months to come. 

The rise in Amalgamated Copper and other copper stocks 
must be attributed to overselling by bear operators, who had 
correctly diagnosed the metal situation, but went too far in 
their stock speculations. We hold to the view heretofore ex- 
pressed, that the copper metal situation is an artificial one 
and that prices of copper shares cannot be held up more than 
temporarily while the situation remains as it is at present. 

Late in the week copper shares weakened. 
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FRITZ VON FRANTZIUS BEN MARCUSE 


122-1245, LaSalle St. ‘ Corn Enchengs Sa 
Chicago Building 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
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CHICAGO BOARD OF TRADE 


STOCKS BONDS GRAIN 


THE COURSE OF SECURITY PRICES FOR 15 YEARS 


Is shown in a table in the current issue of the WEEKLY 
MARKET LETTER. Sample copies cheerfully supplied. 


THOMAS GIBSON, 29 Broadway, New York 


CHICAGO & NORTHWESTERN EARNINGS BIG. 

With the full 8 per cent. preferred dividend already tucked 
safely away as the result of five months’ earnings for thi 
fiscal year, this premier Northwestern road faces the futur 
confident that the remaining part of the year will pile upa 
comfortable margin available for the common. shareholders 
It is predicted, and with good cause, that the surplus earning 
will touch close to 13 per cent. for the common for some o/ 
the best earning months still remain. As late as 1910, whens 
there were not such good prospects for big surplus earnings 
the common stock sold as high as 182; now it commands only 
136, but sentiment then was diifferent from what it is now. 
Still, sentiment can change over night. 



























FLOURISHING BUT STILL HARD UP. 

A persistent applicant for more funds from its share 
holders is the Kansas Co-operative Refining Co., which 
operates a small plant at Chanute, Kansas. This has bees 
its habit now for over eight years. All the company wants 
at this time is the nominal amount of 1 per cent. in cash 
on the stockholders’ shares. , 

The company sfates it is in a flourishing condition ant 
making money. If that is the case then why this craving 
for more money and its piteous appeals for it? 

The company was a promotion of the Union Securities 
Co., of Chicago, one of the first get-rich-quick concerns 
The Financial World exposed it early in its career. 

How badly the company must need cash is made 
parent by one item in its financial statement to the effec! 
that $46 cash is on hand. 
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CIGAR STORES SHARES UP AND DOWN. 
Initial Dividend and An Extra Disappointed Speculators. 
Liberal Distribution. 

United Cigar Stores shares refused to stay down long, and 
the common is one of the few Curb stocks which closed the 
old year near the top level of 1912, and also the highest prices 
vet touched. The proximity of the date for the declaration 
of an initial dividend, with expectations of a liberal disburse- 
ment was given as the cause for the good buying. It is 
known that there was very heavy purchases by important 
interests on the break in this stock to near par several weeks 
ago, and this buying presumably cleaned up the bulk of the 
floating supply and made it easy to bid the stock up to near the 
previous high levels. Nevertheless, the declaration of an 
initial dividend of 1% per cent. for the quarter and % of 
one per cent. extra was disappointing and the stock had a 

smart setback. 

Just why the dividend declaration should be considered 
a disappointment is difficult to see. The dividend on the 
old stock, when the common outstanding was three times 
smaller than at present, was only eight per cent. The 
earnings of the new company are said to be such as to 
warrant the prediction that the policy can be maintained 
indefinitely of paying a dividend regularly at the rate of 
5 per cent. per annum on the new stock and % of one per 
cent. quarterly, placing the stock on a 7 per cent, per 
annum basis. The 7 per cent dividend would be equiva- 
lent to 21 per cent. on the old stock, and even without the 
extra allowance of % per cent. per quarter, the 5 per cent. 
rate would be equivalent to 15 per cent. on the old shares. 
Besides, it is now said that the Cigar Stores Co. Board 
of Directors have in mind the distribution in the near 
future of stock of subsidiary companies which will mean 
valuable “rights” to shareholders. 

United Cigar Stores has had an extraordinary rise since 
the old United Cigar Stores was reincorporated in the United 
Cigar Stores of America and the capital stock practically 
tripled with an authorized issue of $30,000,000 common stock 
and $5,000,000 preferred shares. The company that was suc- 
ceeded by the new one had a little more than $9,000,000 com- 
mon stock outstanding, and the exchange of stock was on the 
basis of three shares of new common for one of the old. 

From below 90 it rose steadily with only small setbacks to 
around 119, or equivalent to nearly 350 for the old stock, a 
rise of nearly 100 per cent for the latter from its low price of 
175. 

At the time the high figures were touched it was rumored 
that the directors were about to declare an 8 per cent. divi- 
dend, but action was postponed. This was a keen disappoint- 
ment, and as the inside market broke heavily on the Supreme 
Court decision in the Harriman merger case, Cigar Stores 
common was liquidated heavily, falling about 15 points, nearly 
all of which was recovered in about a fortnight. The reor- 
ganization is now complete and the new company has not only 
all the stock of the old company, but all the operating com- 
panies and the stock of the rich realty companies which have 
financed the purchases or leases of stores all over the coun- 
try. 


———— 


THE BOOM IN ALASKA GOLD MINES 


A Big Rise in a Boston Stock Which is Overdiscounting 
Even Prospects. 


Unusually optimistic reports are being issued via Bos- 
ton with respect to the Alaska Gold Mines, a big miniag 
venture now being promoted and developed by the Hay- 
den-Stone interests of Boston. As a result of these re- 
ports a considerable speculation has sprung up in Boston 
among fortune seekers, uader the influence of whose 
buying the stock has worked up from the original offering 
price of $5 a share to over $14. Those who subscribed for 
the stock at the beginning have nearly tripled their money 
in a few months, due to the eagerness of others who be- 
come over excited from the continued advances and are 
willing to pay the present high prices for the shares. 

This state of affairs is aot an unusual phenomena in our 
stock markets. Let a powerful group of bankers with a 
large following who have in the past made money through 
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Editorial Department 
THE FINANCIAL WORLD, 18 Broadway, N. Y. 


these bankers, take hold of any sort of financing, it mat- 
ters little what, and they can forthwith create a broad 
and excited market. Success is what counts in finance; it 
begets a following. Lawson had it for a time, only losing 
out when he had shown himself up as a charlatan out to 
fool and bamboozle the public. 

Such wild stories that the Alaska Gold Mines Co. is a 
200,000,000 ton proposition and will yield $1.50 gross per 
ton or $300,000,000 before the property is exhausted, and 
of which $150,000,000 will be clear profit, feeds and fires 
the imagination of those persons who are inclined to pur- 
chase upoa uncorroborative evidence and market gossip. 
Fiction is accepted by them in many instances more read- 
ily than the truth. 

Alaska Gold Mines is now in process of development 
and is not as yet a producer. It is therefore still to be re- 
garded as something of a speculation. The financial 
scribes who undertake so early in the day to describe the 
property as a veritable Golconda, are 
chances, not with themselves but with 
their readers. 

Alaska Gold Mines may have all the earmarks of a 
promising mining proposition, and with that possibility 
we are not in dispute. ‘Wherein we scent danger, how- 
ever, is in the wild speculation in the shares when so 
much of what is as yet only hopes is absurdly over- 
discounted and the fortunes are being counted before 
they are dug out of the ground. Where that is done 
recklessly there is always grave danger. 


taking great 
the fortunes of 





PARKER HAS SUBLIME NERVE. 


After stealing about a million or more money from investors 
through the sale of the fraudulent United Wireless stock, 
George H. Parker, the Pacific coast agent of this company, 
now has the audacity to go into the United States Court with 
an appeal for somplete vindication. Parker’s move is prompted 
by a forlorn hope that he can secure vindication, and in this 
way save from confiscation the money he has kept, and for 
the recovery of which he is now being sued in the United 
States Court by deluded investors. His hope is a slim one. 
Instead of asking for vindication, Parker should feel that he 
is extremely fortunate in having escaped a longer term in 
prison on McNeil’s Island, to which he was sentenced and 
from which he was paroled after serving only ten months. 





N. Y.. ONTARIO & WESTERN’S HANDICAP. 


The imptfovement in the business of the New York, On- 
tario & Western would, under ordinary conditions, spell 
an early return of the 2% dividend on the common stock 
which was passed last August. But the New York Cen- 
tral wants the road. This the Public Service Commission 
would not permit. The New Haven then offered to buy - 
the stock of the minority holders at a certain price, but 
the figure was not satisfactory. The New Haven is not 
likely to be very keen for an early restoratign of the divi- 
dend while an obstinate minority continues to hold out. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD ° 
Deferred messages in plain English at half rate. 
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Jan. 3, 1913 
High Low Close 
79% 78% 783% 
48 41% 42 
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116% 115% 





Balt & Ohio 
Brooklyn R T... 
Canadian Pacific. 
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113% 112% 112% 
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7434 74% 
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$100 BONDS 


Quotations furnished by John Muir & Co. 
71 Broadway, New York 

Offered 

93% 


Bid 
Impe ial Chinese Gov't, Bae 54, 1951 . 
Cent. Ver. Ry. Ist, 44, 1 89% 


or B. & Q. Denv. 22.. 99 101 
Chic.’ M. & St. be 9 
Col. & So. Rfdg & Ext., 4K. 1935.. 94 
Keo. & Des Moin Ist, 54, 19 1923 
. Coll. Trust, 4¢, 1945.. .. 


Nat'l Rysof Mex. Gen. S. F., 
Nat'l Rys of Mex. P. L., 44, 1907-. 86 
N.O. Mob, , & Chic. 1st, 54, 1 1960.... 88) 


N. Y.,N 

San Fran. Term Ist (So. Pac.) 4%, 1950 88% 
Virginia Railway Ist, 5¢, 1962 98% 
Western Pacific lst, 5¢ 1933 81 
American Ice Securities Deb, 6¢, 1925 71 








DIVIDENDS 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Wednesday, January 15, 1913, to 
stockholders of record at the close of busi- 
ness on Tuesday, December 31, 1912. 

WM. R. DRIVER, Treasurer. 





Office of 
BYLLESBY & COMPANY, 
Managers, 


3 
Engineers, 
Chicage. 
The Board of Directors of the Northern 
States Power Company has declared a quar- 
terly dividend of one and _ three-quarters 
per cent. (144%) upon the preferred stock 
of the company, payable by check January 
15th, 1913, to stockholders of record as 
of the close of business December 31, 
1912. 


ROBERT J. GRAF, 
Office yY ae 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Ottumwa 
Railway and Light Company, Ottumwa, 
lowa, has declared a quarterly dividend of 
one and three-quarters per cent. (1%%) up- 
on the preferred stock of the company, 
payable by check January 15, 1913, to 
stockholders of record as of the close of 
business December 31, a 

ROBERT J. GRAF, Secretary. 
othes of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Fort 
Smith Light and Traction Company, Fort 
Smith, Arkansas, hag declared a quarterly 
dividend of one and three-quarters per cent. 
(1%%) upon the preferred stock of tho 
company, payable by check January 15th, 
1913, to stockholders of record as of the 
close of business December 31, 1912. 

ROBERT J. GRAF, Assistant Secretary. 


Sec retary. 








Office of 
ff. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Western 
States Gas and Electric Company of Dela- 
ware has declared a quarterly dividend of 
one and three-quarters per cent. (154%) 
upon the preferred stock of the company, 
payable by check January 15th, 1913, to 
stockholders of record as of the close of 
business December 31, 1912. 

ROBERT J. GRAF, Secretary. 





United States Realty & Improvement 
Company. 
111 Broadway, New York, Dec. 27th, 1912. 
The Coupons on this Company’s Twenty- 
year Debenture 5% Bonds, due January Iss 
next, will be paid on January 2nd upon 
presentation at the Company's office, Room 
1408 Trinity Building. 
B. M. FELLOWS, Treasurer. 


UNITED STATES RUBBER COMPANY 
BROADWAY AT 58TH STREET, NEW YORK 

January 2, 1913- 
The Board of Directors of the United 
States Rubber Company has thie day de- 
elared from its net profits a quarterly divi- 
dend for the quarter beginning October 1, 
1912, of 2 per cent. on the First Preferred 
Stock (including all berm old “Pre- 
ferred” Stock), a quarterly dividend for the 
same period of 1% per cent. on the Second 





Preferred Stock, and a quarterly dividend for © 


the same period of 1 per cent. on the Com- 
mon Stock of the Company, payable January 
81, 1913, without closing of the vee 
Books, to Stockholders of Bae at 3 P. M. 
on Monday, January 13, 

JAMES B. FORD, Treasurer. 





SPLENDID ADVICE. 
Thanks for splendid advice, 


date of Dec. 26. 
LOUIS H. KELLER. 
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THE BEST SECURITY IS 
FARM LAND 


Loans secured by carefully selected farm lands 
are the best investment of all time 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 


Issues its debentures secured b 
on farm lands 


THIRTY-EIGHTH YEAR OF BUSINESS 
Write for further information 














Hearings on Subway Contrack 


The Public Service Commission fo 
the First District will hold public hear. 
ings on the form of contracts contain. 
ing terms and conditions to gover 
joint construction by the City and by 
the Interborough Rapid Transit Com. 
pany and by the New York Municipal 
Railway Corporation, of certain rapid 
transit railroads embraced in the Dua 
System, and operation by those com. 
panies respectively of the portions of 
said lines allotted to each in conjune- 
tion with existing rapid transit roads 
now operated by each. 

The hearings will be held on January 
14, 1913, in Room 305, No. 154 Nassaw 
Street, New York City, as follows: 

On the New York Municipal Railway 
Corporation contract at 10:00 A. M, 


On the Interborough Rapid Transit 
Company contract at 2:00 P. M. 

Copies of the proposed contracts are 
for sale at one dollar each 
PUBLIC SERVICE COMMISSION FOR 

THE FIRST DISTRICT 
By, WILLIAM R. WILLCOX, Chairman 
TRAVIS H. WHITNEY, Secretary. 
December 30, 1912. 

WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York, 

The new year in cotton started with 
considerable excitement in the local 
future market. The shorts in January 
started to cover immediately after the 
opening on Thursday morning, and in 
their efforts to get_ their contracts 
back bid up prices 52 points, carry- 
ing the current option up to 13.18. At 
this level there seemed to be plenty of 
cotton for sale and the reaction which 





followed these free offerings caused a§ 


loss of nearly half the advance 
Shorts in other months were disturbed 
by the action of the January position 
and also covered freely. However, thé 
rise in the spring and summer month 
only extended 20 points, more that 
half of which was lost in to-day’s 
trading. 

We continue our advice to meet all 
strong markets with short sales 
May and July. 


$12,000,000 G GAIN. 

In response to the recent call of the 
State Superintendent of Banks for 4 
statement as of close of business Det 
26, the Guaranty Trust Company of 
New York reports deposits of $168,411, 
464, a gain of over $12,000,000 since the 
corresponding report of a year aga 
The total resources of this institution 
are now more than $223,000,000 


TUOLUMNE RESUMES DIVIDENDS 

The Tuolumne Copper Co. has de 
clared a dividend of ten cents pe 
share, payable Feb. 15 to stock of 
record Jan. 31. 

Directors say the condition of treas 
ury and physical condition of the mine 
warrant the promise that dividends 
will continue quarterly, with likeli 
hood of an increase. 


TENN. COPPER DI DIVIDEND UP. 

Better prices for copper metal and 
a profitable contract for its entire sul 
phuric output have increased the mt 
profits of the Tennessee Copper Com- 
pany to a point where the directors 
have thought it proper to increase thé 
dividend to $1.50 per share quarterly. 
This they did this week. This places 
the stock on a 6% basis. The action 
did not come unexpec tedly. The st 
has a par value of $25 a share, and 
selling around $39, at which price 
dividend a year would bring an im 
come of about 15%. The stock ought 
to sell higher. 


SOME JANUARY OFFERINGS. 
N. W. Halsey & Co. of 49 W 
street, have issued their January cif 
cular,. containing lists of railr 
municipal and public utility bonds, 
which net all the way from 4.15 pet 
cent. to 6 per cent. A number of thes¢ 
bonds are described in detail. 
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HOW SOME PERSONS INVEST. 
What the Investment Schedules of Estates of Bankers, 
Business Men and Well-to-Do Persons Show. 

A contributor to The Financial World informs us that 
in the last three years he has collected data of the con- 
tents of securities held by estates, which reveal inter- 
esting facts.. This data shows, as the sponsor of this 
information states that of seventy-two estates, varying 
from $25,000 to $500,000, and totalling about $9,200,000, 
exclusive of cash in banks, about one-third consisted of 
real estate and the balance in real estate mortgages, listed 
stocks and stocks in private corporations, mostly of 
an industrial and commercial character, listed and un- 
listed bonds and a goodly percentage of mining stocks 
The investments of these seventy-two estates, amount- 
ing to $9,200,000, were distributed as follows: 

Par Value. 


Ne Pee OPE See ot ee $3,150,000 
Real Estate, MMortences 1 a RE ig 7 800,000 
IM Sg kU oe ee oe 762,000 
Stocks in private corporations................. 2,090,000 


Listed and unlisted railroad and industrial bonds. 600,000 


Mining and other stocks, unknown and mostly 
ae We WN isa cs ss Fda os Sccades sss 1,798,000 

Of these seventy-two estates, thirty-four contained 
shares of mining companies and corporations, about 
which no information could be obtained. The names 
of most of the mining companies could not be found 
in any statistical handbooks relating to the mining in- 
dustty. They evidently belong to the class of obsolete 
concerns. Of the other corporations even Dun’s or 
Bradstreet’s reference books make no mention. These 
$1,798,000, equal to nearly 20 per cent. of the total hold- 
ings of these estates, therefore, represent investments in 
dubious promotions. The smallest part of these estates 
—about 7% per cent.—consisted of bonds. 

Estates of rich men, who have accumulated millions, 
contain, as can be seen by the reports of the appraisers 
for the inheritance tax authorities, also a goodly per- 
centage of rubbish, but as most of the investments were 
ji well known and sound bonds and stocks those in- 
vestments which turned out losses were pr Jably made 
for personal or sentimental reasons. Thexmvestors seem 
to have*been willing to help rel. tives and friends and 
perhaps knew too well what chance _ they. were taking. 

How bankers invest may be lea’ cd from a report on 
the estate of the late J. Edward “‘Atmons, president of 
the Fourth National Bank of Nev’ Work City, appraised 
at $2,011,693. His investments wer ‘f a safe and diversi- 
fied character, and only a very va sll percentage was 
found worthless. 

The list consisted of bonds, t. the most part, and 
all appraised at well up toward pai The smallest hold- 
ing of any bond was $5,000. There were many of $25,- 
000 and $50,000. There were sixty-two issues represented, 
all but twelve of them railroad bonds. There were 4 
per cent. bonds to the par value of $785,000; 5s to the 
amount of $660,000, and 6s of a total of $224,000. The 
yearly interest on the total of $1,969,000 amounts to 
$77,840, averaging 42-3 per cent. or ‘par. 

Mr. Simmons’ estate held also 5,12: »shares of twenty- 
one issues of stocks, some of which, vere evidently re- 
ceived with the bonds. He owned ,.50 shares of the 
stock of the Fourth National Bank. _ 

The late John S. Barnes, of New York, who died on 
Nov. 22, 1911, leaving an estate valued at $1,895,296, in- 
cluding $250,000 in real estate, held a well-diversified list 
of securities, about equally divided between stocks and 
bonds. The latter included railroad, coal and industrial 
bonds. The stock list was half rails and half industrials. 

A New Yorker, Henry Erdman by name, left among 
his assets a single share of the Los Angeles Farming 
& Milling Company of the par value of $50. It was 
appraised at $8,333.33. The company, capitalized at $15,- 
000, has only ten shareholders, and owns 48,000 acres 
near Los Angeles devoted to wheat. Dividends of .$120 
a year on the shares are paid. 

Many curiosities of investors’ whims appear in the 
schedules. Horace M. Barry, who died Nov. 14, 1911, 
left an estate appraised at $121,209, bequeathed to friends, 






on which the 5 per cent. tax was paid. He owned liste( 
stocks, including United States Steel common, and amon 
the assets was $53,000 owed to him by Andrew Carnegie 
It was explained that he had made an arrangement with 
Mr. Carnegie by which the latter took care of sum 
for him from time to time and paid him 6 per cent. ip 
terest on them. 

Among the securities of a woman who died last Jang 
ary, sixteen uncollected government checks for $20 eachi 
covering eight years’ interest on a government bo 
were reported. In another estate’s schedules were up 
cashed dividend checks from the New Haven Railroag 
covering a long term of years. 

Gustav Cronheim, a merchant who' had made a spe 
cialty of laces suitable for five-cent counters, left $98! 
343 deposited in two small east side banks, and a Wal 
Street trust company. His administrator explained thy 
he was eccentric in that he would invest his money onl 
in commercial bank deposits. : 

From the fact that out of estates of a par value ¢ 
about $9,200,000 about $1,800,000 was sunk in worthles 
enterprises, most of them probably of the get-rich-qui¢ 
class, comes the proof of the necessity for better edue 
tion of business men and money savers in financial affair 
Here is an excellent field for the Investment Bankefi 
Association for missionary work which in due time wil 
bear good fruit, not only for investors and the dealers i 
legitimate investments, but for the country at large. 
is not necessary that millions be squandered or lost i 
all kinds of frauds when such capital may be directef 
into legitimate and productive channels, help in the d 
velopment of honest enterprises, and give the invest 
reasonable safety for his capital and income. If tha °TS* 
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association would issue literature on how to educate tam a h 
masses so that they might properly judge investm the 
propositions and learn how to obtain information hok 
advice in general, all national banks, trust companit Mo: 
savings banks, bond and mortgage dealers, would w sain 
doubtedly be only too glad to place such treatises T 


general educational character on their counters, wh tion 

people could pick them up. Many, indeed, we are ct oyn 
° e e s 

tain, would even make efforts to distribute them f 





the public good among their patrons. wh 
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Investment and Speculation § «:‘ 
By LOUIS GUENTHER dl 

Editor The Financial World T 


Every head of a corporation, every business man, jm “¢cr 
trustee of estates, banker and investor ought to & stat. 
read this book, written in a popular vein and cov- # to e 
ering all the phases of investment and speculation & |¢, 4; 


Some Interesting Chapters the | 


Intelligent Employment of Capital by t! 
Farm Mortgages 

Influence of Loans on Money cutic 
City Real Estate Compared to Farm Mortgages @ 
Land and Real Estate Booms strez 
Multiplicity and Complexity of Bonds 

Public Service & Railroad Bonds the | 
Other Bonds 

Guaranteed Stocks agai 
Character of an Enterprise : 
Science of Speculation kind 
Mystery of a Balance Sheet ” 
Function of Exchanges sions 
Trading in Stocks 

Panics expe 
Pools and Mantpulat 

Promoters Place in™ Finance H 


The Get-Rich-Quick Lure 
This book is intended to help every man and wom m Pect 
an of means (whether large or small) to conserve MM tices 
their money in sound and legitimate investments. Al 


Cloth Bound. Price $2.00 Be chine 
Orders filled through the Subscription Department of cont 


THE FINANCIAL WORLD, 18 Broadway, N.Y. 2 ;. 


N. B. This book may be ordered in connection vith an annual See 
subscription, the price of which, including The Financial wren 
World, is then $4.00. 








